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Board of Directors Meeting #378 
February 13, 2018 
 

The open proceedings of this meeting are being recorded. 
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9ay 29, 2018 
 
 
David Prenovost, CFO 
Cal Poly Pomona Foundation, Inc. 
3801West Temple Avenue, Bldg 55 
Pomona, CA 91768 
 
We are pleased to confirm our understanding of the services we are to provide for Cal Poly Pomona Foundation, 
Inc. (Organization) for the year ending June 30, 2019. 
 
OUR RESPONSIBILITIES, AUDIT OBJECTIVES AND PROCEDURES 
We will audit the financial statements of Cal Poly Pomona Foundation, Inc., which comprise the statement of net 
position as of June 30, 2019, and the related statements of revenues, expenses, and changes in net position, and 
cash flows for the year then ending, and the related notes to the financial statements (the financial statements).  
Accounting standards generally accepted in the United States of America provide for certain required 
supplementary information (RSI), such as management’s discussion and analysis (MD&A), to supplement Cal Poly 
Pomona Foundation, Inc.’s basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. As part of our engagement, we will apply certain limited procedures to Cal Poly Pomona 
Foundation, Inc.’s RSI in accordance with auditing standards generally accepted in the United States of America. 
These limited procedures will consist of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We will not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. The following RSI is 
required by U.S. generally accepted accounting principles and will be subjected to certain limited procedures, 
but will not be audited:  

1) Management’s Discussion and Analysis. 
2) Schedule of Foundation’s Proportionate Share of the Net Pension Liability 
3) Schedule of Foundation Contributions 
4) Other Postemployment Benefits Plan 

We have also been engaged to report on supplementary information other than RSI that accompanies Cal Poly 
Pomona Foundation, Inc.’s financial statements. We will subject the following supplementary information to the 
auditing procedures applied in our audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America, and we will provide an 
opinion on it in relation to the financial statements as a whole, in a report combined with our auditor’s report on 
the financial statements:  

1) Schedule of Expenditures of Federal Awards 
2) Schedule of Net Position 
3) Schedule of Revenues, Expenses, and Changes in Net Position 
4) Other Information 
5) Schedule of Revenues, Expenses, and Changes in Net Position for the Debt Service Coverage Ratio, 
 
 
 
 

Aldrich CPAs + Advisors LLP 

7676 Hazard Center Dr., Suite 1300 

San Diego, CA 92108 
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AUDIT OBJECTIVE 
The objective of our audit is the expression of an objective opinion about whether your financial statements are 
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to 
report on the fairness of the supplementary information referred to in the second paragraph when considered in 
relation to the financial statements as a whole. The objective also includes reporting on: 
 

 Internal control over financial reporting and compliance with provisions of laws, regulations, contracts, 
and award agreements, noncompliance with which could have a material effect on the financial 
statements in accordance with Government Auditing Standards. 

 
 Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on 

compliance with federal statutes, regulations, and the terms and conditions of federal awards that could 
have a direct and material effect on each major program in accordance with the Single Audit Act 
Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

 
The Government Auditing Standards report on internal control over financial reporting and on compliance and 
other matters will include a paragraph that states that (1) the purpose of the report is solely to describe the 
scope of testing of internal control and compliance and the results of that testing, and not to provide an opinion 
on the effectiveness of the entity’s internal control or on compliance, and (2) the report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the entity’s internal control 
and compliance. The Uniform Guidance report on internal control over compliance will include a paragraph that 
states that the purpose of the report on internal control over compliance is solely to describe the scope of testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Both reports will state that the report is not suitable for any other purpose. 
 
Our audit will be conducted in accordance with auditing standards generally accepted in the United States of 
America; the standards for financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; the Single Audit Act Amendments of 1996; and the provisions of the 
Uniform Guidance, and will include tests of accounting records, a determination of major program(s) in 
accordance with the Uniform Guidance, and other procedures we consider necessary for us to obtain reasonable 
assurance required to express such an opinion. We will issue written reports upon completion of our single audit. 
Our reports will be addressed to the Board of Directors of Cal Poly Pomona Foundation, Inc.  We cannot provide 
assurance that an unmodified opinion will be expressed. Circumstances may arise in which it is necessary for us 
to modify our opinion or add an emphasis-of-matter or other-matter paragraph. If our opinions are other than 
unmodified, we will discuss the reasons with you in advance. If, for any reason, we are unable to complete the 
audit or are unable to form or have not formed an opinion, we may decline to express an opinion or issue reports, 
or we may withdraw from this engagement. 
 
AUDIT PROCEDURES - GENERAL 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, our audit will involve professional judgment about the number of transactions to be 
examined and the areas to be tested. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by the Organization’s 
management, as well as evaluating the overall presentation of the financial statements. We will plan and perform 
our audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) 
violations of laws or governmental regulations that are attributable to the Organization or to acts by 
management or employees acting on behalf of the Organization.  Because the determination of abuse is 
subjective, Government Auditing Standards do not expect auditors to provide reasonable assurance of detecting 
abuse. 
 

8



Page 3 of 7 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, and 
because we will not perform a detailed examination of all transactions, there is a risk that material misstatements 
may exist and not be detected by us, even though the audit is properly planned and performed in accordance 
with U.S. generally accepted auditing standards and Government Auditing Standards. In addition, an audit is not 
designed to detect immaterial misstatements or violations of laws or governmental regulations that do not have 
a direct and material effect on the financial statements or on major programs. However, we will inform the 
appropriate level of management of any material errors of any fraudulent financial reporting or misappropriation 
of assets that comes to our attention. We will also inform the appropriate level of management of any violations 
of laws or governmental regulations that come to our attention, unless clearly inconsequential, and of any 
material abuse that comes to our attention.  We will include such matters in the reports required for a Single 
Audit. Our responsibility as auditors is limited to the period covered by our audit as stated above and does not 
extend to any later periods for which we are not engaged as auditors. 
 
Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
and may include tests of physical existence of inventories and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and financial 
institutions. We may also request written representations from the Organization’s attorneys as part of the 
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will require 
certain written representations from you about your responsibilities for the financial statements; schedule of 
expenditures of federal awards; federal award programs; compliance with laws, regulations, contracts, and grant 
agreements; and other responsibilities required by generally accepted auditing standards. Such written 
representations are a material part of the audit that we will perform, and we are unable to finalize our 
engagement or report, and express our opinion without them. 
 
AUDIT PROCEDURES—INTERNAL CONTROL 
Our audit will include obtaining an understanding of the Organization and its environment, including internal 
control, sufficient to assess the risks of material misstatement of the financial statements and to design the 
nature, timing, and extent of further audit procedures.  Tests of controls may be performed to test the 
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that are 
material to the financial statements and to preventing and detecting misstatements resulting from illegal acts 
and other noncompliance matters that have a direct and material effect on the financial statements. Our tests, if 
performed, will be less in scope than would be necessary to render an opinion on internal control and, 
accordingly, no opinion will be expressed in our report on internal control issued pursuant to Government 
Auditing Standards. 
 
As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the 
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting 
material noncompliance with compliance requirements applicable to each major federal award program. 
However, our tests will be less in scope than would be necessary to render an opinion on those controls and, 
accordingly, no opinion will be expressed in our report on internal control issued pursuant to the Uniform 
Guidance. 
 
An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material 
weaknesses. However, during the audit, we will communicate to management and those charged with 
governance internal control related matters that are required to be communicated under AICPA professional 
standards, Government Auditing Standards, and the Uniform Guidance.  
 
AUDIT PROCEDURES—COMPLIANCE 
As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of Cal Poly Pomona Foundation, Inc.’s compliance with provisions of 
applicable laws, regulations, contracts, and agreements, including grant agreements. However, the objective of 
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those procedures will not be to provide an opinion on overall compliance, and we will not express such an 
opinion in our report on compliance issued pursuant to Government Auditing Standards. 
 
The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about 
whether the auditee has complied with federal statutes, regulations, and the terms and conditions of federal 
awards applicable to major programs. Our procedures will consist of tests of transactions and other applicable 
procedures described in the OMB Compliance Supplement for the types of compliance requirements that could 
have a direct and material effect on each of the Organization’s major programs. The purpose of these procedures 
will be to express an opinion on Cal Poly Pomona Foundation, Inc.’s compliance with requirements applicable to 
each of its major programs in our report on compliance issued pursuant to the Uniform Guidance. 
 
OTHER SERVICES  
We may perform certain computations and prepare proposed journal entries related to the preparation of the 
financial statements. These nonaudit services do not constitute an audit under Government Auditing Standards 
and such services will not be conducted in accordance with Government Auditing Standards.  These other 
services are limited to the financial statement services previously defined. We, in our sole professional judgment, 
reserve the right to refuse to perform any procedure or take any action that could be construed as assuming 
management responsibilities. We may advise management with regard to tax positions taken in the preparation 
of the tax return, but management must make all decisions with regard to those matters. 
 
MANAGEMENT RESPONSIBILITIES 
Management is responsible for (1) designing, implementing, establishing and maintaining effective internal 
controls relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error, including internal controls over federal awards, and for evaluating 
and monitoring ongoing activities to help ensure that appropriate goals and objectives are met; (2) following laws 
and regulations; (3) ensuring that there is reasonable assurance that government programs are administered in 
compliance with compliance requirements; and (4) ensuring that management and financial information is 
reliable and properly reported. Management is also responsible for implementing systems designed to achieve 
compliance with applicable laws, regulations, contracts, and grant agreements. You are also responsible for the 
selection and application of accounting principles; for the preparation and fair presentation of the financial 
statements, schedule of expenditures of federal awards, and all accompanying information in conformity with 
U.S. generally accepted accounting principles; and for compliance with applicable laws and regulations 
(including federal statutes) and the provisions of contracts and grant agreements (including award agreements). 
Your responsibilities also include identifying significant contractor relationships in which the contractor has 
responsibility for program compliance and for the accuracy and completeness of that information. 
 
Management is also responsible for making all financial records and related information available to us, and for 
the accuracy and completeness of that information. You are also responsible for providing us with (1) access to all 
information of which you are aware that is relevant to the preparation and fair presentation of the financial 
statements, (2) access to personnel, accounts, books, records, supporting documentation, and other information 
as needed to perform an audit under the Uniform Guidance, (3) additional information that we may request for 
the purpose of the audit, and (4) unrestricted access to persons within the organization from whom we 
determine it necessary to obtain audit evidence.  
 
Your responsibilities include adjusting the financial statements to correct material misstatements and confirming 
to us in the management representation letter that the effects of any uncorrected misstatements aggregated by 
us during the current engagement and pertaining to the latest period presented are immaterial, both 
individually and in the aggregate, to the financial statements as a whole. 
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You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 
and for informing us about all known or suspected fraud affecting the Organization involving (1) management, 
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a material 
effect on the financial statements. Your responsibilities include informing us of your knowledge of any allegations 
of fraud or suspected fraud affecting the Organization received in communications from employees, former 
employees, grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the 
Organization complies with applicable laws, regulations, contracts, agreements, and grants. Management is also 
responsible for taking timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, 
regulations, contracts, and grant agreements, or abuse that we report. Additionally, as required by the Uniform 
Guidance, it is management’s responsibility to evaluate and monitor noncompliance with federal statutes, 
regulations, and the terms and conditions of federal awards; take prompt action when instances of 
noncompliance are identified including noncompliance identified in audit findings; promptly follow up and take 
corrective action on reported audit findings; and prepare a summary schedule of prior audit findings and a 
separate corrective action plan.  
 
You are responsible for identifying all federal awards received and understanding and complying with the 
compliance requirements and for the preparation of the schedule of expenditures of federal awards (including 
notes and noncash assistance received) in conformity with the Uniform Guidance. You agree to include our 
report on the schedule of expenditures of federal awards in any document that contains and indicates that we 
reported on the schedule of expenditures of federal awards. You also agree to [include the audited financial 
statements with any presentation of the schedule of expenditures of federal awards that includes our report 
thereon OR make the audited financial statements readily available to intended users of the schedule of 
expenditures of federal awards no later than the date the schedule of expenditures of federal awards is issued 
with our report thereon]. Your responsibilities include acknowledging to us in the representation letter that (1) 
you are responsible for presentation of the schedule of expenditures of federal awards in accordance with the 
Uniform Guidance; (2) you believe the schedule of expenditures of federal awards, including its form and content, 
is stated fairly in accordance with the Uniform Guidance; (3) the methods of measurement or presentation have 
not changed from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) 
you have disclosed to us any significant assumptions or interpretations underlying the measurement or 
presentation of the schedule of expenditures of federal awards. 
 
You are also responsible for the preparation of the other supplementary information, which we have been 
engaged to report on, in conformity with U.S. generally accepted accounting principles.  You agree to include our 
report on the supplementary information in any document that contains, and indicates that we have reported 
on, the supplemental information. You also agree to include the audited financial statements with any 
presentation of the supplementary information that includes our report thereon. Your responsibilities include 
acknowledging to us in the representation letter that (1) you are responsible for presentation of the 
supplementary information in accordance with GAAP; (2) you believe the supplementary information, including 
its form and content, is fairly presented in accordance with GAAP; (3) the methods of measurement or 
presentation have not changed from those used in the prior period (or, if they have changed, the reasons for such 
changes); and (4) you have disclosed to us any significant assumptions or interpretations underlying the 
measurement or presentation of the supplementary information.  
 
Management is responsible for establishing and maintaining a process for tracking the status of audit findings 
and recommendations. Management is also responsible for identifying and providing report copies of previous 
financial audits attestation engagements, performance audits, or other studies related to the objectives discussed 
in the Audit Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to 
address significant findings and recommendations resulting from those audits, attestation engagements, 
performance audits, or studies. You are also responsible for providing management’s views on our current 
findings, conclusions, and recommendations, as well as your planned corrective actions for the report, and for the 
timing and format for providing that information. 
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You agree to assume all management responsibilities relating to the financial statements, schedule of 
expenditures of federal awards, and related notes, and any other nonaudit services we provide. You will be 
required to acknowledge in the management representation letter the services provided and that you have 
evaluated the adequacy of our services and have reviewed and approved the results of the services and have 
accepted responsibility for them. Further, you agree to oversee the nonaudit services by designating an individual, 
preferably from senior management, with suitable skill, knowledge, or experience; evaluate the adequacy and 
results of the services; and accept responsibility for them. 
 
ENGAGEMENT PERSONNEL, FEES, AND OTHER 
We understand that your employees will prepare all cash, accounts receivable, and other confirmations we 
request and will locate any documents selected by us for testing. 
 
At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form 
that summarizes our audit findings within 30 days of report issuance. It is management’s responsibility to 
electronically submit the reporting package (including financial statements, schedule of expenditures of federal 
awards, summary schedule of prior audit findings, auditor’s reports, and corrective action plan) along with the 
Data Collection Form to the federal audit clearinghouse. We will coordinate with you the electronic submission 
and certification.  The Data Collection Form and the reporting package must be submitted within the earlier of 
30 calendar days after receipt of the auditor’s reports or nine months after the end of the audit period. 
 
We will provide copies of our reports to the Foundation; however, management is responsible for distribution of 
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and 
confidential information, copies of our reports are to be made available for public inspection. 
 
Andy Maffia is the engagement partner and is responsible for supervising the engagement and signing the report 
or authorizing another individual to sign it. 
 
Billings for these services will be invoiced in accordance with our attached Aldrich CPAs + Advisors LLP General 
Business Terms & Conditions.   We estimate that our fees for the audit and tax returns to be the following: 
 

Year 
Financial 

Statement Audit Single Audit 990 
June 30, 2019 $53,300 $18,380 $4,050 

 
However, our fees are not contingent on the results of our services.  In addition, our fee estimate is based on the 
assumptions and management responsibilities contained in this letter. Accordingly, if significant additional time 
is necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional costs. 
 
We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the 
significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms of 
our engagement as described in this letter and the attached Aldrich CPAs + Advisors LLP General Business Terms 
& Conditions, please sign the enclosed copy and return it to us.  
 
Very truly yours, 
 
 
 
ACCEPTED: 

This letter correctly sets forth the understanding of Cal Poly Pomona Foundation, Inc.: 
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Management: 

 

By:   Title:   

Governance: 

 

By:   Title:   
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1  Aldrich CPAs + Advisors LLP Assurance General Terms and Conditions 

ALDRICH CPAS + ADVISORS LLP GENERAL BUSINESS TERMS & CONDITIONS 
ASSURANCE & FINANCIAL STATEMENT PREPARATION SERVICES 

 
This document describes certain customary practices and general terms, conditions, and limitations (“Terms”) 
relating to the delivery of audit, review, compilation, agreed upon procedures, and financial statement 
preparation services (“Services” or “Engagement”) by Aldrich CPAs + Advisors LLP (“we” “our” or “us”).  All Services 
Aldrich CPAs + Advisors provides to its clients or a third party (“you” or “your”) are subject to these Terms and the 
terms and conditions contained in the accompanying Engagement Letter. 

1. Scope of Services.  Our services will be limited to the Services specifically described in our Engagement 
Letter.  Services do not include presentation to or representation before any third party, regulator, or other 
authorities. If services beyond those specifically described in our Engagement Letter are requested by you or 
required, these additional services will be provided either under a separate engagement or a modification of an 
existing engagement at an additional cost.  We presume requests for additional services by your personnel or 
agents are authorized by you. Our agreement to provide Services under the current Engagement does not 
obligate us to accept any other engagements. 

2. Invoices.  Our fees and expenses are billed on a regular basis.  Unless otherwise indicated, fees and expenses 
quoted in our Engagement Letter are estimates and are not contingent on the results of the Services, and each 
invoice is payable in full on receipt.  If you believe any invoice is incorrect or unacceptable, you will notify us in 
writing within 30 days of receipt.  Aldrich CPAs + Advisors may suspend or terminate Services and charge interest 
on amounts due if an invoice remains unpaid for more than 30 days after date of invoice. 

3. Confidentiality.  Aldrich CPAs + Advisors and its employees will maintain the confidentiality of your 
Confidential Information, as defined below.  We may disclose Confidential Information if compelled by a court or 
governmental agency, but we will use reasonable efforts to inform you prior to such disclosure.   

Aldrich CPAs + Advisors will use reasonable precautions to protect your Confidential Information, but we have no 
obligation to use any measures not regularly employed by us in protecting our own Confidential Information.  
Except as provided below, “Confidential Information” means (i) information contained in your internal financial 
and business records, (ii) information reported on your tax returns, and (iii) other information concerning you or 
your business that is marked “confidential” or otherwise identified as “confidential” in writing at the time of 
disclosure. Confidential Information does not include information that (i) is or becomes publicly or generally 
known or available without breach of our obligations under this section, (ii) is disclosed by you to another party 
without confidentiality restrictions, (iii) is received by us on a non-confidential basis from another party reasonably 
presumed to be authorized to make such disclosure, or (iv) is previously known or subsequently independently 
developed by us. 
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4. Data Security.  Aldrich CPAs + Advisors regularly communicates via email and stores and processes your 
information, including Confidential Information, on private networks and secure provider networks, computer 
servers, and applications (the “Cloud”).  Emails and other electronically stored and transmitted information may 
be diverted, intercepted, altered, read, disclosed, or otherwise used or communicated by unauthorized third 
parties. While we will use resources and select suppliers of computer services that we determine provide highly 
secure environments, the security and protection of email and other electronically stored or transmitted data 
cannot be guaranteed or warranted.  Accordingly, we will not be responsible for and specifically disclaim any 
liability for any information security breaches whatsoever, unless such breach is the result of our gross negligence 
or intentional misconduct, subject to the limitations set forth in Section 12. 

5. Deliverables, Documents & Files.  We will deliver to you the opinions, reports, financial statements, or other 
documents or information expressly identified in the Engagement Letter (“Deliverables”).  Unless otherwise 
provided by applicable laws or regulations and except for the Deliverables, our work product, work papers, and 
files will remain our property and we retain all related intellectual property rights.  We, in our sole discretion, may 
provide you with access to or copies of our work product, work papers, and files, but you agree to pay all costs 
associated with such access or copies. At the conclusion of our Engagement, we will promptly return to you your 
original records and documents.  We will retain Engagement documentation for a period of 7 years.  Thereafter, 
we will destroy our Engagement files in accordance with our document retention policy. 

6. Document Production & Testimony.  If, during the Engagement or thereafter, we are requested or 
authorized by you, or if we are required by law or regulation, subpoena, or other authorities or legal process to 
produce any documents or files, or to make our personnel available in connection with our Engagement, you will 
reimburse us for our professional time and expenses, as well as the fees and expenses of our legal counsel or 
other advisors incurred in responding to such requests. 

In certain circumstances, information, particularly Confidential Information, may be protected by an 
accountant/client privilege, which you are responsible for recognizing, asserting, and maintaining. You must 
notify us if you wish to claim any privilege, and we will cooperate with your reasonable instructions relating to the 
privilege.  Any questions concerning the availability, maintenance, waiver, and process for asserting a privilege 
should be directed to your legal counsel.  In some jurisdictions the accountant/client privilege may belong to the 
accountant and not the client. 

7. Third Parties, Independent Contractors. In performing the Services, we may use the services of domestic 
and foreign (as permitted by applicable law and regulation) independent contractors, other third party personnel, 
and part-time or seasonal employees.  By engaging us, you authorize us to allow employees of such third parties 
to access your files, financial information, and other Confidential Information as necessary to provide the Services. 
We require third parties to protect the confidentiality of Confidential Information disclosed to them and may also 
require you to execute documents authorizing such disclosure.  Our use of third parties does not affect our 
obligations to you under our Engagement Letter. 

8. Reliance.  Our Services, including our opinions, reports, compilations or financial statements, are provided for 
your benefit, and not for the benefit of any third party.  You agree to indemnify and hold Aldrich harmless, in 
accordance with Section 13, from claims based on a third party’s use of or reliance on our Services. 
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9. Changes in Laws, Regulations & Standards.  Changes to applicable law, regulations, and accounting, 
auditing, or professional standards could materially affect the performance of the Services, including our 
opinions, reports, and presentation of financial statements.  Such changes may also impact the time required to 
complete the Services and our professional fees. 

10. Independence & Conflicting Engagements.  If at any time, we determine in our sole discretion that our 
independence or objectivity is potentially impaired or a conflict of interest exists which prevents us from 
providing the Services in accordance with the applicable professional and ethical standards, we will notify you of 
the potential impairment or conflict, and we may withdraw from the engagement, unless the impairment or 
conflict can be removed to the extent permitted by applicable professional and ethical standards. You agree to 
advise us of other actual or potential engagements involving Aldrich CPAs + Advisors. 

11. Termination. You may terminate the Engagement at any time by written notice to us.  Subject to any 
restrictions imposed by applicable professions and ethical standards, we may terminate the Engagement Letter at 
any time upon written notice to you.  Termination for any reason will not affect your obligation to pay us for fees 
and expenses incurred prior to termination, or our obligation to transfer files to and otherwise cooperate with 
successor auditors or accountants.  If you terminate any Engagement Letter after we have commenced performing 
services under a fixed fee arrangement, you are obligated to pay us the entire fixed fee upon termination. All 
provisions of these Terms and the Engagement Letter will survive the termination of the Engagement Letter except 
our obligation to perform Services and your obligation to pay invoices for Services not performed. 

12. Warranties & Limitations.  The Services performed under the Engagement Letter and Terms are professional 
in nature.  Aldrich CPAs + Advisors warrants that it will perform the Services in good faith, with due care, and in 
accordance with any applicable professional standards.  Aldrich CPAs + Advisors specifically disclaims all other 
warranties, either express or implied, and makes no guarantee regarding the results of the Services and/or the 
use or implementation by you or any permitted third party.  As your exclusive remedy for any breach of this 
warranty, Aldrich CPAs + Advisors will, on receipt of written notice within a reasonable time following the 
discovery of the breach, use diligent efforts to cure the breach.  

If Aldrich CPAs + Advisors fails to provide an acceptable cure in a reasonable period of time, Aldrich CPAs + 
Advisors will return the professional fees paid to Aldrich CPAs + Advisors with respect to the Services giving rise to 
the breach, not to exceed the amount of actual and direct damages resulting from our failure to meet our 
obligations. This will be your sole and exclusive remedy. In no event will our liability for any claim arising out of or 
relating to our failure to meet our obligations under the Engagement Letter or these Terms exceed the amount 
of the fees actually paid to us under the Engagement Letter or extend to any indirect consequential, special, 
exemplary, or punitive damages. 

Any claim or action by either party, regardless of its nature, arising out of or relating to any matter under the 
Engagement Letter or these Terms must be brought within 24 months after the party first knows or has reason to 
know that the claim or cause of action exists, unless otherwise provided by applicable law. 

13. Indemnification.  You will indemnify and hold harmless Aldrich, its personnel and its subcontractors from 
any and all costs, expenses, settlements, or penalties (“Liability”) related to any proceeding initiated by a third 
party, if and to the extent that such Liability results directly or indirectly from your knowing, intentional or 
negligent misrepresentations, the provision of inaccurate or incomplete information by you, material errors, 
irregularities, fraud, embezzlements or other defalcation not detected by us, or the disclosure of our Deliverables 
to a third party, provided that the Liability is not the result of our failure to comply with professional standards, 
these Terms or the Engagement Letter. 
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14. Dispute Resolution.  Aldrich CPAs + Advisors and you agree that any dispute regarding the Services will be 
finally resolved first through mediation, and, if unsuccessful, through arbitration.  Following a good faith attempt 
by the parties’ representatives to resolve the dispute, non-binding mediation may be initiated by either party, and 
the parties will select a mediator acceptable to both and will share the cost of mediation equally.  Failing 
resolution through mediation, the parties will submit the dispute to binding arbitration before a single arbitrator 
with accounting industry experience reasonably acceptable to the parties. The arbitration will be subject to the 
rules established by the parties or the arbitrator, if the parties cannot agree. Arbitration will take place in 
Clackamas County, Oregon, or such other place as the parties may agree. The findings of the arbitrator will be 
final and binding and enforceable in any court with appropriate jurisdiction.  Each party shall bear its own costs 
related to the arbitration, provided, however, that the parties shall share the fees and expenses of the arbitrator 
equally.  

You acknowledge and agree that no affiliated or related entity of Aldrich CPAs + Advisors will have any liability to 
you or any other person and you will not bring any action against any such affiliated or related entity of Aldrich 
CPAs + Advisors in connection with the Engagement. 

15. General.  These Terms and the Engagement Letter represent our entire agreement and understanding 
concerning the Services described in the Engagement Letter, and supersede all prior negotiations, commitments, 
or agreements.  These Terms and the Engagement Letter may only be amended by our written agreement. In the 
event of a conflict between these Terms and the Engagement Letter, these Terms will prevail. 

If either party is delayed in performance or has the inability to perform due to any breach of this agreement by 
the other party, act of God, labor dispute or strike, war or civil disturbance, significant cyber security incident 
perpetrated by an external third party, or any other cause beyond that party’s control and not due to that party’s 
fault or negligence, then the failure to perform is excused. The other party shall have the right to terminate this 
agreement if such failure continues for an unreasonable period of time, and neither party shall be liable to the 
other party on such termination. 

No waiver of any breach of these Terms or the Engagement Letter will be effective unless the waiver is in writing 
and signed by the applicable party.  No waiver of one breach will be a waiver of any other or subsequent breach. 

You may not assign the Engagement Letter to any other party without our prior written consent, except that you 
may assign the Engagement Letter to any party that acquires substantially all of your assets and goodwill.  These 
Terms and the Engagement Letter are binding on Aldrich CPAs + Advisors and your successors and assigns.  
Except as expressly provided in the Engagement Letter, there are no third party beneficiaries to the Engagement 
Letter. 

The Engagement Letter, including these Terms, and all matters relating to the Services will be governed by the 
laws of the State of Oregon.  Any legal action related to the Services not subject to arbitration as described in 
Section 14 will be brought exclusively in the appropriate court located in Clackamas County, Oregon.  

If any provision of these Terms or the Engagement Letter is found to be unenforceable, such finding will not 
affect the enforceability of other provisions; and such unenforceable provision will be deemed modified to the 
extent necessary to render it enforceable, preserving to the fullest extent permissible the intent of the parties. 
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December 12, 2018 

Cal Poly Pomona Foundation, Inc.  
State Preschool, General Child Care  
and Prekindergarten Programs 
3801 West Temple Street, Bldg. 55 
Pomona, CA 91768 

We are pleased to confirm our understanding of the services we are to provide for Cal Poly Pomona 
Foundation, Inc. State Preschool, General Child Care and Prekindergarten Programs for the year ended June 
30, 2019. 

We will audit the financial statements of Cal Poly Pomona Foundation, Inc. State Preschool, General Child 
Care and Prekindergarten Programs, which comprise the statement of financial position as of June 30, 2019, 
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. Also, the following supplementary information accompanying the 
financial statements will be subjected to the auditing procedures applied in our audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, in accordance with auditing standards generally accepted in the United States of 
America, and we will provide an opinion on it in relation to the financial statements as a whole report 
combined with our auditor’s report on the financial statements:  

1) Schedule of expenditures of federal awards. 

2) Supplementary information required in conformity with the California Department of Education Audit 
Guide. 

Audit Objectives 

The objective of our audit is the expression of an opinion about whether your financial statements are fairly 
presented, in all material respects, in conformity with U.S. generally accepted accounting principles and to 
report on the fairness of the supplementary information referred to in the second paragraph when considered 
in relation to the financial statements as a whole. Our audit will be conducted in accordance with auditing 
standards generally accepted in the United States of America and the standards for financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States, and will include 
tests of your accounting records and other procedures we consider necessary to enable us to express such an 
opinion. We will issue a written report upon completion of our audit of Cal Poly Pomona Foundation, Inc. 
State Preschool, General Child Care and Prekindergarten Program’s financial statements. Our report will be 
addressed to the Members of the Board of Cal Poly Pomona Foundation, Inc. State Preschool, General Child 
Care and Prekindergarten Programs.  
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We cannot provide assurance that an unmodified opinion will be expressed. Circumstances may arise in 
which it is necessary for us to modify our opinion or add an emphasis-of-matter or other-matter paragraph. 
If our opinion is other than unmodified, we will discuss the reasons with you in advance. If, for any reason, 
we are unable to complete the audit or are unable to form or have not formed an opinion, we may decline to 
express an opinion or issue reports, or we may withdraw from this engagement. 

We will also provide a report (which does not include an opinion) on internal control related to the financial 
statements and compliance with the provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a material effect on the financial statements as required by 
Government Auditing Standards. The report on internal control and on compliance and other matters will 
include a paragraph that states that (1) the purpose of the report is solely to describe the scope of testing of 
internal control and compliance, and the results of that testing, and not to provide an opinion on the 
effectiveness of the entity’s internal control on compliance and (2) the report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s internal control 
and compliance. The paragraph will also state that the report is not suitable for any other purpose. If during 
our audit we become aware that Cal Poly Pomona Foundation, Inc. State Preschool, General Child Care and 
Prekindergarten Programs is subject to an audit requirement that is not encompassed in the terms of this 
engagement, we will communicate to management and those charged with governance that an audit in 
accordance with U.S. generally accepted auditing standards and the standards for financial audits contained 
in Government Auditing Standards may not satisfy the relevant legal, regulatory, or contractual requirements. 

Audit Procedures—General  

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, our audit will involve judgment about the number of transactions to be examined and 
the areas to be tested. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We will plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement, whether from (1) errors, (2) 
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental 
regulations that are attributable to the Organization or to acts by management or employees acting on behalf 
of the Organization. Because the determination of abuse is subjective, Government Auditing Standards do 
not expect auditors to provide reasonable assurance of detecting abuse. 

Because of the inherent limitations of an audit, combined with the inherent limitations of internal control, 
and because we will not perform a detailed examination of all transactions, there is a risk that material 
misstatements may exist and not be detected by us, even though the audit is properly planned and performed 
in accordance with U.S. generally accepted auditing standards and Government Auditing Standards. In 
addition, an audit is not designed to detect immaterial misstatements or violations of laws or governmental 
regulations that do not have a direct and material effect on the financial statements. However, we will inform 
the appropriate level of management of any material errors, fraudulent financial reporting, or 
misappropriation of assets that comes to our attention.  We will also inform the appropriate level of 
management of any violations of laws or governmental regulations that come to our attention, unless clearly 
inconsequential, and of any material abuse that comes to our attention. Our responsibility as auditors is 
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limited to the period covered by our audit and does not extend to later periods for which we are not engaged 
as auditors. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the 
accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, funding sources, creditors, and 
financial institutions. We will request written representations from the Organization’s attorneys as part of the 
engagement, and they may bill you for responding to this inquiry. At the conclusion of our audit, we will 
require certain written representations from you about your responsibilities for the financial statements; 
compliance with laws, regulations, contracts, and grant agreements; and other responsibilities required by 
generally accepted auditing standards. 

Audit Procedures—Internal Control  

Our audit will include obtaining an understanding of the Organization and its environment, including internal 
control, sufficient to assess the risks of material misstatement of the financial statements and to design the 
nature, timing, and extent of further audit procedures. Tests of controls may be performed to test the 
effectiveness of certain controls that we consider relevant to preventing and detecting errors and fraud that 
are material to the financial statements and to preventing and detecting misstatements resulting from illegal 
acts and other noncompliance matters that have a direct and material effect on the financial statements. Our 
tests, if performed, will be less in scope than would be necessary to render an opinion on internal control and, 
accordingly, no opinion will be expressed in our report on internal control issued pursuant to Government 
Auditing Standards. 

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or 
material weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will 
communicate to management and those charged with governance internal control related matters that are 
required to be communicated under AICPA professional standards and Government Auditing Standards.  

Audit Procedures—Compliance  

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of Cal Poly Pomona Foundation, Inc. State Preschool, General Child 
Care and Prekindergarten Program’s compliance with the provisions of applicable laws, regulations, 
contracts, agreements, and grants. However, the objective of our audit will not be to provide an opinion on 
overall compliance and we will not express such an opinion in our report on compliance issued pursuant to 
Government Auditing Standards. 

Other Services  

We will assist in preparing the financial statements and related notes of the Organization in conformity with 
U.S. generally accepted accounting principles based on information provided by you. These nonaudit services 
do not constitute an audit under Government Auditing Standards and such services will not be conducted in 
accordance with Government Auditing Standards. 
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We will perform the services in accordance with applicable professional standards. The other services are 
limited to the financial statements previously defined. We, in our sole professional judgment, reserve the 
right to refuse to perform any procedure or take any action that could be construed as assuming management 
responsibilities.  

Management Responsibilities 

Management is responsible for (1) designing, implementing, establishing, and maintaining effective internal 
controls relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error, including monitoring ongoing activities and helping to ensure 
that appropriate goals and objectives are met; (2) following laws and regulations; and (3) ensuring that 
management is reliable and financial information is reliable and properly reported. Management is also 
responsible for implementing systems designed to achieve compliance with applicable laws, regulations, 
contracts, and grant agreements. You are also responsible for the selection and application of accounting 
principles; for the preparation and fair presentation of the financial statements and all accompanying 
information in conformity with U.S. generally accepted accounting principles; and for compliance with 
applicable laws and regulations and the provisions of contracts and grant agreements. 

Management is also responsible for making all financial records and related information available to us and 
for the accuracy and completeness of that information. You are also responsible for providing us with (1) 
access to all information of which you are aware that is relevant to the preparation and fair presentation of 
the financial statements, (2) additional information that we may request for the purpose of the audit, and (3) 
unrestricted access to persons within the organization from whom we determine it necessary to obtain audit 
evidence.  

Your responsibilities include adjusting the financial statements to correct material misstatements and for 
confirming to us in the representation letter that the effects of any uncorrected misstatements aggregated by 
us during the current engagement and pertaining to the latest period presented are immaterial, both 
individually and in the aggregate, to the financial statements taken as a whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, 
and for informing us about all known or suspected fraud affecting the organization involving (1) management, 
(2) employees who have significant roles in internal control, and (3) others where the fraud could have a 
material effect on the financial statements. Your responsibilities include informing us of your knowledge of 
any allegations of fraud or suspected fraud affecting the Organization received in communications from 
employees, former employees, grantors, regulators, or others. In addition, you are responsible for identifying 
and ensuring that the Organization complies with applicable laws, regulations, contracts, agreements, and 
grants and for taking timely and appropriate steps to remedy fraud, noncompliance with provisions of laws, 
regulations, and contracts or grant agreements, or abuse that we report.  

Your responsibilities include acknowledging to us in the written representation letter that (1) you are 
responsible for presentation of the supplementary information in accordance with GAAP; (2) you believe the 
supplementary information, including its form and content, is fairly presented in accordance with GAAP; (3) 
the methods of measurement or presentation have not changed from those used in the prior period (or, if they 
have changed, the reasons for such changes); and (4) you have disclosed to us any significant assumptions 
or interpretations underlying the measurement or presentation of the supplementary information.  
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Management is responsible for establishing and maintaining a process for tracking the status of audit findings 
and recommendations. Management is also responsible for identifying and providing report copies of 
previous financial audits, attestation engagements, performance audits, or other studies related to the 
objectives discussed in the Audit Objectives section of this letter. This responsibility includes relaying to us 
corrective actions taken to address significant findings and recommendations resulting from those audits, 
attestation engagements, performance audits, or other engagements or studies. The Organization is also 
responsible for providing management’s views on our current findings, conclusions, and recommendations, 
as well as your planned corrective actions for the report, and for the timing and format for providing that 
information.  

You agree to assume all management responsibilities relating to the financial statements, related notes, and 
any other nonaudit services we provide. You will be required to acknowledge in the management 
representation letter our assistance with the preparation of the financial statements and related notes and that 
you have evaluated the adequacy of our services and have reviewed and approved the results of the services, 
the financial statements, and related notes prior to their issuance and have accepted responsibility for them. 
Further, you agree to assume all management responsibilities for the financial statement preparation services, 
and any other nonattest services we provide; you agree to oversee the nonaudit services by designating an 
individual, preferably from senior management, with suitable skill, knowledge, or experience; evaluate the 
adequacy and results of those services; and accept responsibility for them.  

Engagement Administration, Fees, and Other  

We may from time to time and depending on the circumstances, use third-party service providers in serving 
your account. We may share confidential information about you with these service providers, but remain 
committed to maintaining the confidentiality and security of your information. Accordingly, we maintain 
internal policies, procedures, and safeguards to protect the confidentiality of your personal information. In 
addition, we will secure confidentiality agreements with all service providers to maintain the confidentiality 
of your information and we will take reasonable precautions to determine that they have appropriate 
procedures in place to prevent the unauthorized release of your confidential information to others. In the 
event that we are unable to secure an appropriate confidentiality agreement, you will be asked to provide 
your consent prior to the sharing of your confidential information with the third-party service provider. 
Furthermore, we will remain responsible for the work provided by any such third-party service providers.  

We understand that your employees will prepare all cash, accounts receivable, and other confirmations we 
request and will locate any documents selected by us for testing.  

We will provide copies of our reports to the Organization; however, management is responsible for 
distribution of the reports and the financial statements. Unless restricted by law or regulation, or containing 
privileged and confidential information, copies of our reports are to be made available for public inspection. 

The audit documentation for this engagement is the property of GYL LLP and constitutes confidential 
information. However, subject to applicable laws and regulations, audit documentation and appropriate 
individuals will be made available upon request and in a timely manner to a federal agency providing direct 
or indirect funding, or the U.S. Government Accountability Office for purposes of a quality review of the 
audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of any such 
request. If requested, access to such audit documentation will be provided under the supervision of GYL LLP 
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personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the 
aforementioned parties. These parties may intend, or decide, to distribute the copies or information contained 
therein to others, including other governmental agencies.  

The audit documentation for this engagement will be retained for a minimum of seven years after the report 
release date or for any additional period requested by the federal agency. If we are aware that a federal 
awarding agency or auditee is contesting an audit finding, we will contact the parties contesting the audit 
finding for guidance prior to destroying the audit documentation. 

Joseph O. Romero is the engagement partner and is responsible for supervising the engagement and signing 
the reports or authorizing another individual to sign them.  We expect to begin our audit on approximately 
July 1, 2019 and to complete and issue our report no later than September 30, 2019.  

We estimate that our fees for these services will be $15,100 for the audit. You will also be billed for travel 
and other out-of-pocket costs such as report production, word processing, postage, etc.  The fee estimate is 
based on anticipated cooperation from your personnel and the assumption that unexpected circumstances will 
not be encountered during the engagement. If significant additional time is necessary, we will keep you 
informed of any problems we encounter and our fees will be adjusted accordingly. Our invoices for these 
fees will be rendered each month as work progresses and are payable on presentation. We will require a 
$3,000 retainer fee at the time this engagement letter is returned to us. Your cooperation and assistance are 
necessary to the successful completion of the services and can significantly affect our fees. If your records, 
or lack thereof, made available to us and/or cooperation prevents us from completing the engagement, we 
will stop work immediately and all issues and possible pricing changes will be discussed with you before 
continuing. Bills for services are due and payable upon presentation.  If invoices are more than 30 days unpaid, 
no further work will be done until invoices are paid in full.   If we elect to terminate our services for 
nonpayment, our engagement will be deemed to have been completed upon written notification of termination, 
even if we have not completed our report. You will be obligated to compensate us for all time expended and 
to reimburse us for all out-of-pocket expenditures through the date of termination. We may charge 1.5% 
interest per month on outstanding balances after 30 days. 

We appreciate the opportunity to be of service to Cal Poly Pomona Foundation, Inc. State Preschool, General 
Child Care and Prekindergarten Programs and believe this letter accurately summarizes the significant terms 
of our engagement. If you have any questions, please let us know. If you agree with the terms of our 
engagement as described in this letter, please sign the enclosed copy and return it to us.  

Very truly yours, 

 
GYL LLP 
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RESPONSE: 

This letter correctly sets forth the understanding of Cal Poly Pomona Foundation, Inc. State 
Preschool, General Child Care and Prekindergarten Programs.  

Management signature:   

Title:   

Date:   
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CORPORATE RESOLUTIONS 
AND CERTIFICATE OF INCUMBENCY 

BORROWER 
 
TO:  WELLS FARGO BANK, NATIONAL ASSOCIATION (“Bank”): 
 
I, Dr. Lea Dopson, the Secretary/Treasurer of CAL POLY POMONA FOUNDATION, INC., a 
corporation created and existing under the laws of California, do hereby certify and declare that: 
 
The following Part A is a full, true and correct copy of the resolutions duly passed and adopted 
by the Board of Directors of said corporation, by written consent of all Directors of said 
corporation or at a meeting of said Board duly and regularly called, noticed and held on both 
February 13th, 2018 and February 26, 2019, at which meeting a quorum of the Board of 
Directors was present and voted in favor of said resolutions; that said resolutions are now in full 
force and effect; that there is no provision in the Articles of Incorporation or Code of 
Regulations, as applicable, or Bylaws of said corporation, limiting the power of the Board of 
Directors of said corporation to pass the resolutions in Part A and that such resolutions are in 
conformity with the provisions of such Articles of Incorporation or Code of Regulations, as 
applicable, and Bylaws; is required with respect to the matters that are the subject of the 
resolutions in Part A. 

 
Each of the persons shown in the following Part B: (a) are duly elected officers of this 
corporation and presently hold the titles specified therein; (b) said officers are authorized to act 
on behalf of this corporation in transactions with Bank; and (c) the signature opposite each 
officer's name is his or her true signature.  If any of the officers named below change, or if, at 
any time, any of said officers are no longer authorized to act on behalf of this corporation in 
transactions with Bank, this corporation shall immediately provide to Bank a new Certificate of 
Incumbency.  Bank is hereby authorized to rely on this Certificate of Incumbency until a new 
Certificate of Incumbency certified by the Secretary or other authorized officer of this corporation 
is received by Bank. 
 
 IN WITNESS WHEREOF, I have hereunto set my hand, and if required by Bank affixed 
the corporate seal of said corporation, as of the date hereof. 
 
 
 By:   
 
 Title: Secretary/Treasurer 
 
 Date:   
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PART A: RESOLUTIONS 

 
RESOLVED:  that any one of the following officers (use titles only): 
 

CHAIR, VICE-CHAIR, SECRETARY/TREASURER, SENIOR MANAGING DIRECTOR, CHIEF 
FINANCIAL OFFICER 
 
(collectively, the “Authorized Officers”) of this corporation are hereby authorized and 
empowered for and on behalf of and in the name of this corporation and as its corporate act and 
deed to take the actions authorized by the resolutions set forth below. 
 

BORROWING 
 
 BE IT FURTHER RESOLVED, that this corporation proposes to obtain credit from time 
to time, or has obtained credit, from Bank. 
 
 BE IT FURTHER RESOLVED, that the Authorized Officers are hereby authorized and 
empowered for and on behalf of and in the name of this corporation and as its corporate act and 
deed: 
 

(a) To borrow money from Bank and to assume any liabilities of any other person or 
entity to Bank, in such form and on such terms and conditions as shall be agreed 
upon by those authorized above and Bank, and to sign and deliver to Bank such 
promissory notes, contracts, instruments, and other evidences of indebtedness 
for money borrowed or advanced and/or for indebtedness assumed as Bank 
shall require and to execute and deliver to Bank such other related documents as 
Bank shall require; such promissory notes, contracts, instruments, or other 
evidences of indebtedness may provide that advances be requested by 
telephone communication and by any officer, employee or agent of this 
corporation so long as the advances are deposited into any deposit account of 
this corporation with Bank; this corporation shall be bound to Bank by, and Bank 
may rely upon, any communication or act, including telephone communications, 
purporting to be done by any officer, employee or agent of this corporation 
provided that Bank believes, in good faith, that the same is done by such person. 
 

(b) To perform all acts and to execute and deliver all documents described above 
and all other contracts and instruments that Bank deems necessary or 
convenient to accomplish the purposes of this resolution including without 
limitation, any modifications, renewals and/or extensions of any of this 
corporation's obligations to Bank, however evidenced. 

 
(c) To enter into an Amended and Restated Revolving Line of Credit Note and 

Amendment No. 1 to the Credit Agreement through June 30, 2019 per the terms 
and conditions of such agreements. 
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GENERAL 

 
BE IT FURTHER RESOLVED, that the authority hereby conferred is in addition to 

that conferred by any other resolution heretofore or hereafter delivered by this corporation to 
Bank and shall continue in full force and effect until Bank shall have received notice in writing, 
certified by the Secretary/Treasurer of this corporation, of the revocation hereof by a resolution 
duly adopted by the Board of Directors of this corporation.  Any such revocation shall be 
effective only as to credit that is extended or committed by Bank, or actions that are taken by 
this corporation pursuant to the resolutions contained herein, subsequent to Bank's receipt of 
such notice.  The authority hereby conferred shall be deemed retroactive, and any and all acts 
authorized herein that were performed prior to the passage of this resolution are hereby 
approved and ratified. 

 
 

 
 

PART B:   CERTIFICATE OF INCUMBENCY 

             INCUMBENT TITLES, NAMES AND SIGNATURES 

 
Title  Name  Signature 

CHAIR  DR. SORAYA M. COLEY   

VICE-CHAIR  MS. DANIELLE MANNING   

SECRETARY/TREASURER  DR. LEA DOPSON   
SENIOR MANAGING 
DIRECTOR/CHIEF 

FINANCIAL OFFICER  Mr. DAVID F. PRENOVOST   
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AMENDMENT NO. 1 TO CREDIT AGREEMENT 

 
 

Dated February 28, 2019, 
 
 

______________________________ 
 
 
 

By and between 
 

CAL POLY POMONA FOUNDATION, INC. 
 

and 
 

WELLS FARGO BANK, NATIONAL ASSOCIATION 
 
 

Amending that certain Credit Agreement, dated as of March 1, 2018, by and between Cal Poly 
Pomona Foundation, Inc. and Wells Fargo Bank, National Association 

______________________________________________________________________________ 
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AMENDMENT NO. 1 TO CREDIT AGREEMENT 

This AMENDMENT NO. 1 TO CREDIT AGREEMENT (this “Amendment No. 1”) is 
entered into February 28, 2019, by and between CAL POLY POMONA FOUNDATION, INC., 
a nonprofit public benefit corporation organized and existing under the laws of the State of 
California (the “Borrower”), and WELLS FARGO BANK, NATIONAL ASSOCIATION (the 
“Bank”), amending that certain Credit Agreement, dated as of March 1, 2018, by and between 
the Borrower and the Bank (the “Original Credit Agreement” and as amended by this 
Amendment No. 1 and as it may be further amended and supplemented from time to time, the 
“Credit Agreement”). 

RECITALS 

Pursuant to the Original Credit Agreement, the Bank provided to the Borrower an Eight 
Million Dollar ($8,000,000) line of credit to be used to finance the Borrower’s working capital 
requirements. 

The Borrower has requested an extension of the Stated Commitment Expiration Date and 
the Bank has agreed to an extension of the Stated Commitment Expiration Date to June 30, 2019 
subject to the amendment of the Original Credit Agreement as reflected in this Amendment 
No. 1 and the amendment and restatement of the promissory note issued in the original principal 
amount of $8,000,000 from the Borrower, as maker, to the Bank, as payee, and dated March 1, 
2018 (the “Original Line of Credit Note”), as reflected in that certain amended and restated 
promissory note issued in the original principal amount of $6,000,000 from the Borrower, as 
maker, to the Bank, as payee, and dated February 28, 2019 (the “Amended and Restated 
Revolving Line of Credit Note” and the Original Line of Credit Note, as amended and restated 
by the Amended and Restated Line of Credit Note and as it may be further amended or 
supplemented or amended and restated, the “Line of Credit Note”). 

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which are 
hereby acknowledged, the Bank and the Borrower hereby agree as follows: 

ARTICLE I 
 

CREDIT TERMS 

Section 1.1. Authority and Definitions. 

(a) This Amendment No. 1 is entered into pursuant to Section 8.5 of the Original 
Credit Agreement. 

(b) This Amendment No. 1 amends the Original Credit Agreement. 

(c) Capitalized terms used herein without definition shall have the meanings set forth 
in the Original Credit Agreement. 

(d) Subject to the satisfaction of the conditions precedent set forth in Section 1.3 
hereof, this Amendment No. 1 shall become effective upon the execution hereof by the Borrower 
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and the Bank and the issuance by the Borrower of the Amended and Restated Line of Credit 
Note on February 28, 2019 (the “Amendment Effective Date”). 

(e) The provisions of this Amendment No. 1 shall supersede and prevail over any 
conflicting provisions of the Original Credit Agreement.  If there is any conflict between the 
terms, conditions and provisions of this Amendment No. 1 and those of any of the other Loan 
Documents, the terms, conditions and provisions of this Amendment No. 1, as applicable, shall 
prevail.  Save and except as expressly amended hereby, all of the terms and provisions of the 
Original Credit Agreement shall continue in full force and effect and are applicable to the 
provisions of this Amendment No. 1 and the obligations of the parties hereunder.  Reference to 
this specific Amendment No. 1 need not be made in any note, document, agreement, letter, 
certificate, the Credit Agreement or any communication issued or made subsequent to, or with 
respect to, the Credit Agreement, it being hereby agreed that any reference to the Credit 
Agreement shall be sufficient to refer to the Original Credit Agreement as hereby amended.  The 
parties hereto expressly agree that this Amendment No. 1 shall constitute a modification of the 
Original Credit Agreement and does not constitute a novation or substitution with respect to the 
Original Credit Agreement. 

Section 1.2. Amendment of the Original Credit Agreement. 

(a) The references to “Eight Million Dollars” and/or “$8,000,000” set forth in 
Section 1.1(a) of the Original Credit Agreement and in Exhibit A to the Original Credit 
Agreement are hereby deleted in their entirety and “Six Million Dollars” and/or “$6,000,000” 
substituted therefor, with the effect that advances under the Line of Credit shall not exceed at any 
time the aggregate principal amount of Six Million Dollars ($6,000,000). 

(b) The second sentence of Section 1.1(a) of the Original Credit Agreement is hereby 
deleted in its entirety and the following substituted therefor: 

The Borrower’s obligation to repay advances under the Line of Credit shall be 
evidenced by an amended and restated promissory note dated February 28, 2019, 
as modified from time to time, amending and restating that certain promissory 
note dated March 1, 2018 (“Line of Credit Note”), which Line of Credit Note is 
an unsecured obligation of the Borrower subordinate to existing and future 
indebtedness of the Borrower to the Trustees of the California State University, 
all terms of which are incorporated herein by this reference. 

(c) The definition of “Stated Commitment Expiration Date” in Section 1.10 of the 
Original Credit Agreement is hereby deleted in its entirety and the following substituted therefor: 

“Stated Commitment Expiration Date” means June 30, 2019, as such date 
may be extended pursuant to Section 1.4 hereof. 

(d) The reference to “$8,000,000” set forth in Section 4.9(a) of the Original Credit 
Agreement is hereby deleted in its entirety and “$6,000,000” substituted therefor. 
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(e) Section 5.2 of the Original Credit Agreement is hereby deleted in its entirety and 
the following substituted therefor: 

Section 5.2. Merger, Consolidation, Transfer of Assets.  Merge into or 
consolidate with any other entity; make any substantial change in the nature of the 
Borrower’s business as conducted as of the date hereof; acquire all or 
substantially all of the assets of any other entity; nor sell, lease, transfer or 
otherwise dispose of all or a substantial or material portion of the Borrower’s 
assets. 

(f) Section 5.5 of the Original Credit Agreement is hereby deleted in its entirety and 
the following substituted therefor: 

Section 5.5. Transactions With Affiliates.  (a) Enter into any contract, 
agreement or business arrangement with any of its affiliates on terms and 
conditions which are less favorable to the Borrower than would be usual and 
customary in similar contracts, agreements or business arrangements between 
entities not affiliated with each other, other than any Systemwide Revenue Bonds 
Supporting Obligation Agreement relating to Systemwide Revenue Bonds 
Supporting Obligations, whether now existing or hereafter incurred, or (b) sell, 
lease, or transfer all or a substantial or material portion of the Borrower’s assets to 
an affiliate or affiliates of the Borrower or to a nonprofit corporation or other 
entity created to manage, administer and disburse the Borrower’s endowment 
assets. 

(g) Section 6.1(c) of the Original Credit Agreement is hereby deleted in its entirety 
and the following substituted therefor: 

(c) Any default in the performance of or compliance with (i) any 
obligation, agreement or other provision contained in Section 5.2 or 5.5 hereof or 
(ii) any obligation, agreement or other provision contained in any other provision 
of this Agreement or in any other Loan Document (other than those specifically 
described as an “Event of Default” in subsections (a), (b) and (c)(i) above), and, 
solely in the case of this clause (ii), with respect to any such default that by its 
nature can be cured, such default shall continue for a period of twenty (20) days 
from its occurrence.  For avoidance of doubt, any transfer, in the aggregate, of a 
material portion of the Borrower’s assets to a nonprofit corporation or other entity 
created to manage, administer and disburse the Borrower’s endowment assets 
shall immediately constitute an “Event of Default” described in this 
subsection (c). 

(h) Section 6.2 of the Original Credit Agreement is hereby amended by adding the 
following at the end thereof. 

Notwithstanding the foregoing, any transfer, in the aggregate, of a material 
portion of the Borrower’s assets to a nonprofit corporation or other entity created 
to manage, administer and disburse the Borrower’s endowment assets shall 
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immediately constitute an “Event of Default” described in Section 6.1(c) hereof 
and thereupon automatically (a) all indebtedness of the Borrower under each of 
the Loan Documents, any term thereof to the contrary notwithstanding, shall 
without notice become immediately due and payable without presentment, 
demand, protest or notice of dishonor, all of which are hereby expressly waived 
by the Borrower; provided that, in the event of any such acceleration as aforesaid, 
paragraph (b) under “Prepayment” in the Line of Credit Note shall be operative 
with the corresponding effect that any breakage costs incurred by the Bank on 
account of such acceleration shall also be due and payable under such 
circumstances; (b) the Line of Credit and the obligation, if any, of the Bank to 
extend any further credit under any of the Loan Documents shall immediately 
cease and terminate; and (c) the Bank shall have all rights, powers and remedies 
available under each of the Loan Documents, or accorded by law, including 
without limitation the right to resort to any or all security for any credit subject 
hereto and to exercise any or all of the rights of a beneficiary or secured party 
pursuant to applicable law. 

Section 1.3. Conditions Precedent to Execution and Delivery and Effectiveness of this 
Amendment No. 1.  The Bank’s obligation to execute and deliver this Amendment No. 1 is 
subject to the fulfillment of the following conditions precedent on or before the Amendment 
Effective Date, in a manner satisfactory to the Bank and its counsel: 

(a) Approval of Bank Counsel.  All legal matters incidental to the extension of credit 
by the Bank shall be satisfactory to the Bank’s counsel. 

(b) Required Prepayment.  The Borrower shall have prepaid principal on any 
advances under the Line of Credit in excess of Six Million Dollars ($6,000,000) in accordance 
with the provisions of the Line of Credit Note executed in connection therewith and 
Section 1.1(d) of the Original Credit Agreement, with the effect that outstanding borrowings 
under the Line of Credit on the Amendment Effective Date shall not exceed of Six Million 
Dollars ($6,000,000). 

(c) No Termination.  The obligation, if any, of the Bank to extend any further credit 
under any of the Loan Documents shall not have terminated pursuant to Section 6.2 of the 
Original Credit Agreement, as amended by this Amendment No. 1. 

(d) Representations and Warranties; No Event of Default.  The representations and 
warranties contained in this Amendment No. 1 and in Article II of the Original Credit 
Agreement, as amended by this Amendment No. 1, in the Original Line of Credit Note, as 
amended and restated by the Amended and Restated Line of Credit Note, and in each of the other 
Loan Documents shall be true on and as of the Amendment Effective Date with the same effect 
as though such representations and warranties had been made on and as of the Amendment 
Effective Date, and on the Amendment Effective Date, no Event of Default as defined in the 
Credit Agreement, and no condition, event or act which with the giving of notice or the passage 
of time or both would constitute such an Event of Default, shall have occurred and be continuing 
or shall exist or would result from such extension of credit. 
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(e) Documentation.  The Bank shall have received, in form and substance satisfactory 
to the Bank, each of the following, duly executed: 

(i) This Amendment No. 1, the Amended and Restated Line of Credit Note 
and each other instrument or document required hereby. 

(ii) The Borrower’s authorizing resolution relating to this Amendment No. 1 
and the Amended and Restated Line of Credit Note and each other instrument or 
document required hereby. 

(iii) The Borrower’s closing certificate, including evidence of incumbency of 
office. 

(iv) Such other documents as the Bank may reasonably require under this 
Amendment No. 1 or the Credit Agreement. 

(f) Payment of Expenses.  The Bank shall be reasonably satisfied that payment of the 
Bank’s expenses (including reasonable attorney’s fees and expenses as described in the Fee 
Agreement) payable in connection with this Amendment No. 1 and the Amended and Restated 
Line of Credit Note will be made promptly after demand therefor after the Amendment Effective 
Date. 

(g) Financial Condition.  There shall have been no material adverse change, as 
reasonably determined by the Bank, in the financial condition or business of the Borrower nor 
any material decline, as reasonably determined by the Bank, in a substantial or material portion 
of the assets of the Borrower. 

Section 1.4. Representations and Warranties.  The Borrower makes the following 
representations and warranties to the Bank as of the Amendment Effective Date: 

(a) The representations and warranties contained in this Amendment No. 1 and in 
Article II of the Original Credit Agreement, as amended by this Amendment No. 1, in the 
Original Line of Credit Note, as amended and restated by the Amended and Restated Line of 
Credit Note, and in each of the other Loan Documents are true on and as of the Amendment 
Effective Date with the same effect as though such representations and warranties had been made 
on and as of the Amendment Effective Date, and on the Amendment Effective Date, no Event of 
Default as defined in the Credit Agreement, and no condition, event or act which with the giving 
of notice or the passage of time or both would constitute such an Event of Default, shall have 
occurred and be continuing or shall exist or would result from such extension of credit. 

(b) Each of this Amendment No. 1 and the Amended and Restated Line of Credit 
Note has been duly authorized, executed and delivered by the Borrower and each of the Credit 
Agreement (including as amended by this Amendment No. 1) and the Line of Credit Note 
(including as amended and restated by the Amended and Restated Line of Credit Note) and the 
other Loan Documents constitute the legal, valid and binding agreements and obligations of the 
Borrower, enforceable in accordance with their respective terms.  The Borrower’s obligation to 
repay advances under the Line of Credit set forth in the Credit Agreement (including as amended 
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by this Amendment No. 1) continues to be evidenced by the Line of Credit Note (including as 
amended and restated by the Amended and Restated Line of Credit Note). 

(c) Since June 30, 2018 there has been no material adverse change in the financial 
condition of the Borrower, nor has the Borrower mortgaged, pledged, granted a security interest 
in or otherwise encumbered any of its assets or properties except in favor of the Bank or as 
otherwise permitted by the Bank in writing. 

(d) The Borrower is in compliance with the terms and conditions of the Credit 
Agreement and has performed or complied with all of its obligations, agreements and covenants 
to be performed or complied with pursuant to the Credit Agreement on or prior to the 
Amendment Effective Date. 

(e) All information, reports and other papers and data furnished by the Borrower to 
the Bank in connection with the transactions contemplated by this Amendment No. 1 and the 
Amended and Restated Line of Credit Note were, at the time the same were so furnished, 
accurate in all material respects and were provided in expectation of the Bank’s reliance thereon 
in executing this Amendment No. 1. 

Section 1.5. Costs and Expenses.  The Borrower shall pay to the Bank immediately 
upon demand the full amount of all payments, advances, charges, costs and expenses, including 
reasonable attorneys’ fees (to include outside counsel fees and all allocated costs of the Bank’s in 
house counsel), expended or incurred by the Bank in connection with the negotiation and 
preparation of this Amendment No. 1, the Amended and Restated Line of Credit Note and any 
other documents and instruments that may be delivered or required in connection herewith.  The 
Borrower hereby agrees that such costs and expenses are included as obligations under 
Section 8.3 of the Original Credit Agreement and Section 1.2 of the Fee Agreement. 

Section 1.6. Miscellaneous.   

(a) No Waiver.  The Borrower acknowledges and agrees that, if and to the extent that 
the Bank has not heretofore required strict compliance with the performance by the Borrower of 
the covenants, agreements and obligations of the Borrower under the Original Credit Agreement 
and the Loan Documents, such action or inaction shall not constitute a waiver of, or otherwise 
affect in any manner, the Bank’s rights and remedies under the Original Credit Agreement and 
the Loan Documents, as amended hereby, including the right to require performance of such 
covenants, agreements and obligations strictly in accordance with the terms and provisions 
thereof. 

(b) Entire Agreement.  This Amendment No. 1, the Original Credit Agreement, the 
Amended and Restated Line of Credit Note, the Original Line of Credit Note and the other Loan 
Documents constitute the entire agreement between the Borrower and the Bank with respect to 
each credit subject hereto and supersede all prior negotiations, communications, discussions and 
correspondence concerning the subject matter hereof. 

(c) Severability of Provisions.  If any provision of this Amendment No. 1 shall be 
prohibited by or invalid under applicable law, such provision shall be ineffective only to the 
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extent of such prohibition or invalidity without invalidating the remainder of such provision or 
any remaining provisions of this Amendment No. 1. 

(d) Counterparts.  This Amendment No. 1 may be executed in any number of 
counterparts, each of which when executed and delivered shall be deemed to be an original, and 
all of which when taken together shall constitute one and the same Amendment No. 1. 

(e) Governing Law.  This Amendment No. 1 shall be governed by and construed in 
accordance with the laws of the State of California. 

[Remainder of page left blank intentionally.] 
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment No. 1 to 
Credit Agreement to be executed as of the day and year first written above. 

CAL POLY POMONA FOUNDATION, INC. 

By:  
Name:  
Title:  

WELLS FARGO BANK, NATIONAL 
ASSOCIATION 

By:  
Name:  
Title:  
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AMENDED AND RESTATED REVOLVING LINE OF CREDIT NOTE 

$6,000,000.00 San Francisco, California 
 February 28, 2019 
 

FOR VALUE RECEIVED, the undersigned CAL POLY POMONA FOUNDATION, 
INC. (“Borrower”) promises to pay to the order of WELLS FARGO BANK, NATIONAL 
ASSOCIATION (“Bank”) at its office at MAC: A0109-151, 333 Market Street, Floor 15, San 
Francisco, California 94105 or at such other place as the holder hereof may designate, in lawful 
money of the United States of America and in immediately available funds, the principal sum of 
Six Million Dollars ($6,000,000.00), or so much thereof as may be advanced and be outstanding 
pursuant to the terms of the Credit Agreement, as defined herein, with interest thereon, to be 
computed on each advance from the date of its disbursement as set forth herein.  This Amended 
and Restated Revolving Line of Credit Note (this “Amended and Restated Note”) amends and 
restates that certain Revolving Line of Credit Note issued in the original principal amount of 
$8,000,000 from the Borrower, as maker, to the Bank, as payee, and dated March 1, 2018 (the 
“Original Note”). 

It is the intent of the parties hereto that this Amended and Restated Note, (a) re-
evidences, in part, the rights and obligations of the Borrower under the Original Note, (b) is 
entered into in substitution for, and not in satisfaction of, the rights and obligations of the 
Borrower under the Original Note, and (c) is in no way intended to constitute a novation of any 
of the rights and obligations of the Borrower which were evidenced by the Original Note. 

This Amended and Restated Note is issued pursuant to, and is entitled to the benefits of, 
that certain Credit Agreement, dated as of March 1, 2018, by and between the Borrower and the 
Bank, as amended by that certain Amendment No. 1 to Credit Agreement, dated February 28, 
2019, by and between the Borrower and the Bank (as so amended and as it may be further 
amended, supplemented, restated or otherwise modified from time to time, the “Agreement”), to 
which Agreement reference is hereby made for a statement of the terms and conditions 
governing this Amended and Restated Note, including the terms and conditions under which this 
Amended and Restated Note may be prepaid or its maturity date accelerated.  This Amended and 
Restated Note is an unsecured obligation of the Borrower, as more specifically described in the 
Agreement. 

DEFINITIONS: 

As used herein, the terms below shall have the meanings set forth after each, and any 
other term defined in this Amended and Restated Note shall have the meaning set forth at the 
place defined.  Capitalized terms used herein and not defined herein have the meanings assigned 
to them in the Agreement. 

(a) “Business Day” means any day except a Saturday, Sunday or any other day on 
which commercial banks in California are authorized or required by law to close. 

(b) “Daily One Month LIBOR” means for any day, the rate of interest equal to 
LIBOR then in effect for delivery for a one (1) month period. 
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(c) “Fixed Rate Term” means a period commencing on a New York Business Day 
and continuing for 1, 3 or 6 months, as designated by the Borrower, during which all or a portion 
of the outstanding principal balance of this Amended and Restated Note bears interest 
determined in relation to LIBOR; provided however, that (i) no Fixed Rate Term may be selected 
for a principal amount less than One Hundred Thousand and No/100 Dollars ($100,000.00), 
(ii) if the day after the end of any Fixed Rate Term is not a New York Business Day (so that a 
new Fixed Rate Term could not be selected by the Borrower to start on such day), then such 
Fixed Rate Term shall continue up to, but shall not include, the next New York Business Day 
after the end of such Fixed Rate Term, unless the result of such extension would be to cause any 
immediately following Fixed Rate Term to begin in the next calendar month in which event the 
Fixed Rate Term shall continue up to, but shall not include, the New York Business Day 
immediately preceding the last day of such Fixed Rate Term, and (iii) no Fixed Rate Term shall 
extend beyond the Maturity Date. 

(d) “LIBOR” means (i) for the purpose of calculating effective rates of interest for 
loans making reference to Fixed Rate Terms, the rate of interest per annum determined by the 
Bank based on the rate for United States dollar deposits for delivery on the first day of each 
Fixed Rate Term for a period approximately equal to such Fixed Rate Term as published by the 
ICE Benchmark Administration Limited, a United Kingdom company, at approximately 11:00 
a.m., London time, two London Business Days prior to the first day of such Fixed Rate Term (or 
if not so published, then as determined by the Bank from another recognized source or interbank 
quotation), or (ii) for the purpose of calculating effective rates of interest for loans making 
reference to Daily One Month LIBOR, the rate of interest per annum determined by the Bank 
based on the rate for United States dollar deposits for delivery of funds for one (1) month as 
published by the ICE Benchmark Administration Limited, a United Kingdom company, at 
approximately 11:00 a.m., London time, or, for any day not a London Business Day, the 
immediately preceding London Business Day (or if not so published, then as determined by the 
Bank from another recognized source or interbank quotation); provided, however, that if LIBOR 
determined as provided above would be less than zero percent (0.0%), then LIBOR shall be 
deemed to be zero percent (0.0%). 

(e) “London Business Day” means any day that is a day for trading by and between 
banks in dollar deposits in the London interbank market. 

(f) “Maturity Date” means the Commitment Termination Date or any earlier date on 
which all amounts due under the Loan Documents are accelerated pursuant to the Agreement. 

(g) “New York Business Day” means any day except a Saturday, Sunday or any other 
day on which commercial banks in New York are authorized or required by law to close. 

INTEREST: 

(a) Interest.  The outstanding principal balance of this Amended and Restated Note 
shall bear interest (computed on the basis of a 360-day year, actual days elapsed) either (i) at a 
fluctuating rate per annum determined by the Bank to be 1.20% above the Daily One Month 
LIBOR Rate in effect from time to time, or (ii) at a fixed rate per annum determined by the Bank 
to be 1.20% above LIBOR in effect on the first day of the applicable Fixed Rate Term.  The 
Bank is hereby authorized to note the date, principal amount and interest rate applicable thereto 
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and any payments made thereon on the Bank’s books and records (either manually or by 
electronic entry) and/or on any schedule attached to this Amended and Restated Note, which 
notations shall be prima facie evidence of the accuracy of the information noted. 

(b) Selection of Interest Rate Options.  Subject to the provisions herein regarding 
Fixed Rate Terms and the prior notice required for the selection of a LIBOR interest rate, (i) at 
any time any portion of this Amended and Restated Note bears interest determined in relation to 
LIBOR for a Fixed Rate Term, it may be continued by the Borrower at the end of the Fixed Rate 
Term applicable thereto so that all or a portion thereof bears interest determined in relation to 
Daily One Month LIBOR or to LIBOR for a new Fixed Rate Term designated by the Borrower, 
(ii) at any time any portion of this Amended and Restated Note bears interest determined in 
relation to Daily One Month LIBOR, the Borrower may convert all or a portion thereof so that it 
bears interest determined in relation to LIBOR for a Fixed Rate Term designated by the 
Borrower, and (iii) at the time an advance is made hereunder, the Borrower may choose to have 
all or a portion thereof bear interest determined in relation to Daily One Month LIBOR or to 
LIBOR for a Fixed Rate Term designated by the Borrower. 

To select an interest rate option hereunder determined in relation to LIBOR for a Fixed 
Rate Term, the Borrower shall give the Bank notice thereof that is received by the Bank prior to 
11:00 a.m. on a Business Day at least two Business Days prior to the first day of the Fixed Rate 
Term, or at a later time during such Business Day if the Bank, at its sole discretion, accepts the 
Borrower’s notice and quotes a fixed rate to the Borrower.  Such notice shall specify: (A) the 
interest rate option selected by the Borrower, (B) the principal amount subject thereto, and 
(C) for each LIBOR selection, the length of the applicable Fixed Rate Term.  If the Bank has not 
received such notice in accordance with the foregoing before an advance is made hereunder or 
before the end of any Fixed Rate Term, the Borrower shall be deemed to have made a Daily One 
Month LIBOR interest selection for such advance or the principal amount to which such Fixed 
Rate Term applied.  Any such notice may be given by telephone (or such other electronic method 
as the Bank may permit) so long as it is given in accordance with the foregoing and, with respect 
to each LIBOR selection, if requested by the Bank, the Borrower provides to the Bank written 
confirmation thereof not later than three Business Days after such notice is given.  The Borrower 
shall reimburse the Bank immediately upon demand for any loss or expense (including any loss 
or expense incurred by reason of the liquidation or redeployment of funds obtained to fund or 
maintain a LIBOR borrowing) incurred by the Bank as a result of the failure of the Borrower to 
accept or complete a LIBOR borrowing hereunder after making a request therefor.  Any 
reasonable determination of such amounts by the Bank shall be conclusive and binding upon the 
Borrower. 

(c) Taxes and Regulatory Costs.  The Borrower shall pay to the Bank immediately 
upon demand, in addition to any other amounts due or to become due hereunder, any and all 
(i) withholdings, interest equalization taxes, stamp taxes or other taxes (except income and 
franchise taxes) imposed by any domestic or foreign governmental authority and related in any 
manner to LIBOR, and (ii) costs, expenses and liabilities arising from or in connection with 
reserve percentages prescribed by the Board of Governors of the Federal Reserve System (or any 
successor) for “Eurocurrency Liabilities” (as defined in Regulation D of the Federal Reserve 
Board, as amended), assessment rates imposed by the Federal Deposit Insurance Corporation, or 
similar requirements or costs imposed by any domestic or foreign governmental authority or 
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resulting from compliance by the Bank with any request or directive (whether or not having the 
force of law) from any central bank or other governmental authority and related in any manner to 
LIBOR.  In determining which of the foregoing are attributable to any LIBOR option available to 
the Borrower hereunder, any reasonable allocation made by the Bank among its operations shall 
be conclusive and binding upon the Borrower. 

(d) Payment of Interest.  Interest accrued on this Amended and Restated Note shall be 
payable monthly in arrears on the first day of each month, commencing April 1, 2018, and on the 
Maturity Date of this Amended and Restated Note. 

(e) Default Interest.  From and after the Maturity Date of this Amended and Restated 
Note, or such earlier date as all principal owing hereunder becomes due and payable by 
acceleration or otherwise, or at the Bank’s option upon the occurrence, and during the 
continuance of an Event of Default, the outstanding principal balance of this Amended and 
Restated Note shall bear interest at an increased rate per annum (computed on the basis of a 360-
day year, actual days elapsed) equal to six percent (6%) above the rate of interest from time to 
time applicable to this Amended and Restated Note (the “Default Rate”). 

BORROWING AND REPAYMENT: 

(a) Borrowing and Repayment.  The Borrower may from time to time during the term 
of this Amended and Restated Note borrow, partially or wholly repay its outstanding borrowings, 
and reborrow, subject to all of the limitations, terms and conditions of this Amended and 
Restated Note and of any document executed in connection with or governing this Amended and 
Restated Note; provided however, that the total outstanding borrowings under this Amended and 
Restated Note shall not at any time exceed the principal amount stated above.  The unpaid 
principal balance of this obligation at any time shall be the total amounts advanced hereunder by 
the holder hereof less the amount of principal payments made hereon by or for the Borrower, 
which balance may be endorsed hereon from time to time by the holder.  The outstanding 
principal balance of this Amended and Restated Note shall be due and payable in full on the 
Maturity Date. 

(b) Advances.  Advances hereunder, to the total amount of the principal sum stated 
above, may be made by the holder at the written request of (i) DAVID F. PRENOVOST, 
DENNIS J. MILLER or SUE CHIAZZA, each of whom is authorized to request advances and 
direct the disposition of any advances until written notice of the revocation of such authority is 
received by the holder at the office designated above, or (ii) any person, with respect to advances 
deposited to the credit of any deposit account of the Borrower, which advances, when so 
deposited, shall be conclusively presumed to have been made to or for the benefit of the 
Borrower regardless of the fact that persons other than those authorized to request advances may 
have authority to draw against such account.  The holder shall have no obligation to determine 
whether any person requesting an advance is or has been authorized by the Borrower. 

(c) Application of Payments.  Each payment made on this Amended and Restated 
Note shall be credited first, to any interest then due and second, to the outstanding principal 
balance hereof.  All payments credited to principal shall be applied first, to the outstanding 
principal balance of this Amended and Restated Note which bears interest determined in relation 
to the Daily One Month LIBOR Rate, if any, and second, to the outstanding principal balance of 
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this Amended and Restated Note which bears interest determined in relation to LIBOR, with 
such payments applied to the oldest Fixed Rate Term first. 

PREPAYMENT: 

(a) Daily One Month LIBOR Rate.  The Borrower may prepay principal on any 
portion of this Amended and Restated Note which bears interest determined in relation to the 
Daily One Month LIBOR Rate at any time upon at least five (5) days’ written notice by the 
Borrower to the Bank, in any amount and without penalty. 

(b) LIBOR.  The Borrower may prepay principal on any portion of this Amended and 
Restated Note which bears interest determined in relation to LIBOR at any time upon at least 
three (3) days’ written notice by the Borrower to the Bank and in the minimum amount of One 
Hundred Thousand and No/100 Dollars ($100,000.00); provided however, that if the outstanding 
principal balance of such portion of this Amended and Restated Note is less than said amount, 
the minimum prepayment amount shall be the entire outstanding principal balance thereof.  In 
consideration of the Bank providing this prepayment option to the Borrower, or if any such 
portion of this Amended and Restated Note shall become due and payable at any time prior to 
the last day of the Fixed Rate Term applicable thereto by acceleration or otherwise, the Borrower 
shall pay to the Bank immediately upon demand a fee which is the sum of the discounted 
monthly differences for each month from the month of prepayment through the month in which 
such Fixed Rate Term matures, calculated as follows for each such month: 

(i) Determine the amount of interest which would have accrued each month 
on the amount prepaid at the interest rate applicable to such amount had it remained 
outstanding until the last day of the Fixed Rate Term applicable thereto. 

(ii) Subtract from the amount determined in (i) above the amount of interest 
which would have accrued for the same month on the amount prepaid for the remaining 
term of such Fixed Rate Term at LIBOR in effect on the date of prepayment for new 
loans made for such term and in a principal amount equal to the amount prepaid. 

(iii) If the result obtained in (ii) for any month is greater than zero, discount 
that difference by LIBOR used in (ii) above. 

The Borrower acknowledges that prepayment of such amount may result in the Bank 
incurring additional costs, expenses and/or liabilities, and that it is difficult to ascertain the full 
extent of such costs, expenses and/or liabilities.  The Borrower, therefore, agrees to pay the 
above described prepayment fee and agrees that said amount represents a reasonable estimate of 
the prepayment costs, expenses and/or liabilities of the Bank.  If the Borrower fails to pay any 
prepayment fee when due, the amount of such prepayment fee shall thereafter bear interest until 
paid at a rate per annum two percent (2.00%) above the Daily One Month LIBOR Rate in effect 
from time to time (computed on the basis of a 360-day year, actual days elapsed). 

(c) All prepayments of principal shall include accrued interest to the date of 
prepayment and all other amounts due pursuant to the Agreement. 
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EVENTS OF DEFAULT: 

This Amended and Restated Note is made pursuant to and is subject to the terms and 
conditions of the Agreement.  Any default in the payment or performance of any obligation 
under this Amended and Restated Note, or any defined event of default under the Agreement, 
shall constitute an “Event of Default” under this Amended and Restated Note. 

MISCELLANEOUS: 

(a) Remedies.  Upon the occurrence of any Event of Default, the holder of this 
Amended and Restated Note, at the holder’s option, may declare all sums of principal and 
interest outstanding hereunder to be immediately due and payable without presentment, demand, 
notice of nonperformance, notice of protest, protest or notice of dishonor, all of which are 
expressly waived by the Borrower, and the obligation, if any, of the holder to extend any further 
credit hereunder shall immediately cease and terminate.  The Borrower shall pay to the holder 
immediately upon demand the full amount of all payments, advances, charges, costs and 
expenses, including reasonable attorneys’ fees (to include outside counsel fees and all allocated 
costs of the holder’s in house counsel), expended or incurred by the holder in connection with 
the enforcement of the holder’s rights and/or the collection of any amounts which become due to 
the holder under this Amended and Restated Note whether or not suit is brought, and the 
prosecution or defense of any action in any way related to this Amended and Restated Note, 
including without limitation, any action for declaratory relief, whether incurred at the trial or 
appellate level, in an arbitration proceeding or otherwise, and including any of the foregoing 
incurred in connection with any bankruptcy proceeding (including without limitation, any 
adversary proceeding, contested matter or motion brought by the Bank or any other person) 
relating to the Borrower or any other person or entity. 

(b) Governing Law.  This Amended and Restated Note shall be governed by and 
construed in accordance with the laws of the State of California. 

[Remainder of page left blank intentionally.] 
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IN WITNESS WHEREOF, the undersigned has executed this Amended and Restated 
Note as of the date first written above. 

CAL POLY POMONA FOUNDATION, INC  

By:  
Name:  
Title:  
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Enclosure 1 ‐ Effective 7‐1‐2018

Job Title Salary Grade Minimum of Range Maximum of Range Type

Cook I Grade 6 15.00 26.29 Hourly

Food_Preparer Grade 6 15.00 26.29 Hourly

UV_MailClerk Grade 6 15.00 26.29 Hourly

Cook II Grade 6 15.00 26.29 Hourly

Dishroom Lead PM Grade 6 15.00 26.29 Hourly

Farm Labor Grade 6 15.00 26.29 Hourly

IT Office Coordinator Grade 6 15.00 26.29 Hourly

Baker/Pastry Chef Grade 6 15.00 26.29 Hourly

Cook III Grade 6 15.00 26.29 Hourly

Hotel Worker Grade 6 15.00 26.29 Hourly

Nursery Worker Grade 6 15.00 26.29 Hourly

Receiving‐Distribution_Clerk Grade 6 15.00 26.29 Hourly

Course Material Service Assistant Grade 6 15.00 26.29 Hourly

Facility Worker I Grade 6 15.00 26.29 Hourly

Farm Labor II Grade 6 15.00 26.29 Hourly

Maint_Worker_I Grade 6 15.00 26.29 Hourly

Account Specialist for AG Grade 6 15.00 26.29 Hourly

Accounts Speciliast II Grade 6 15.00 26.29 Hourly

Lead Grade 6 15.00 26.29 Hourly

AdminAsst Grade 6 15.00 26.29 Hourly

CIRM Program Administrator Grade 6 15.00 26.29 Hourly

Cook IV Grade 6 15.00 26.29 Hourly

DS‐OPS‐Supt Grade 6 15.00 26.29 Hourly

Facility_Worker_II Grade 6 15.00 26.29 Hourly

General Office Support Grade 6 15.00 26.29 Hourly

Off Campus Cater Coordinator Grade 6 15.00 26.29 Hourly

Office_Support Grade 6 15.00 26.29 Hourly

Operations_Support Grade 6 15.00 26.29 Hourly

ShippingReceiving Asst Grade 6 15.00 26.29 Hourly

Academic Advisor Grade 7 16.04 31.18 Hourly

Accounts SpecialistIII Grade 7 16.04 31.18 Hourly

Admin Asst I ‐ Director of Dining Grade 7 16.04 31.18 Hourly

Bus Service Coordinator Grade 7 16.04 31.18 Hourly

Catering Coordinator Grade 7 16.04 31.18 Hourly

Cook V Grade 7 16.04 31.18 Hourly

Supervisor Grade 7 16.04 31.18 Hourly

DS Accounts Spec III Grade 7 16.04 31.18 Hourly

Floor Supervisor Grade 7 16.04 31.18 Hourly

FS_AcctTech7 Grade 7 16.04 31.18 Hourly

General Admin Coordinator Grade 7 16.04 31.18 Hourly

General_Office_Supt Grade 7 16.04 31.18 Hourly

Grant_Specialist II Grade 7 16.04 31.18 Hourly

Outreach Assistant Grade 7 16.04 31.18 Hourly

Program Assistant Grade 7 16.04 31.18 Hourly

Project Coordinator Grade 7 16.04 31.18 Hourly

Receiving Dock Supvs 7 Grade 7 16.04 31.18 Hourly

Research Assistant II Grade 7 16.04 31.18 Hourly

Social Media Coordinator Grade 7 16.04 31.18 Hourly
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Enclosure 1 ‐ Effective 7‐1‐2018

Job Title Salary Grade Minimum of Range Maximum of Range Type

System Adminstrator Grade 7 16.04 31.18 Hourly

Vault Cashier II Grade 7 16.04 31.18 Hourly

Area Director Grade 8 19.89 34.06 Hourly

Asst. Manager Grade 8 19.89 34.06 Hourly

Community Development Specialist Gr8 Grade 8 19.89 34.06 Hourly

Course Materials Coordinator Grade 8 19.89 34.06 Hourly

Grants Specialist III Grade 8 19.89 34.06 Hourly

Interim Asst. Manager Grade 8 19.89 34.06 Hourly

Jr. Program Coordinator Grade 8 19.89 34.06 Hourly

Maintenance_Lead Grade 8 19.89 34.06 Hourly

Manager Grade 8 19.89 34.06 Hourly

Marketing Administrative Assistant  Grade 8 19.89 34.06 Hourly

Merchandise Retail Buyer Grade 8 19.89 34.06 Hourly

Payroll Specialist I Grade 8 19.89 34.06 Hourly

Postdoc_Researcher_I Grade 8 19.89 34.06 Hourly

Residental International Housing and Con Grade 8 19.89 34.06 Hourly

Service Lab Coordinator Grade 8 19.89 34.06 Hourly

Supervisor II Grade 8 19.89 34.06 Hourly

Supervisor_8 Grade 8 19.89 34.06 Hourly

Technology Buyer Grade 8 19.89 34.06 Hourly

Admin Assistant II Grade 9 1,656.04 3,010.69 Bi‐weekly

Manager Grade 9 1,656.04 3,010.69 Bi‐weekly

Advanced Research Scholar Grade 9 1,656.04 3,010.69 Bi‐weekly

Agriculture Laborer Lead Grade 9 1,656.04 3,010.69 Bi‐weekly

BB‐GeneralMerchBuyer Grade 9 1,656.04 3,010.69 Bi‐weekly

Dennys Manager Grade 9 1,656.04 3,010.69 Bi‐weekly

DS_Manager_NE Grade 9 1,656.04 3,010.69 Bi‐weekly

ESL Teacher Grade 9 1,656.04 3,010.69 Bi‐weekly

HR Generalist I Grade 9 1,656.04 3,010.69 Bi‐weekly

Kitchen_Supervisor Grade 9 1,656.04 3,010.69 Bi‐weekly

Marketing Coordinator II Grade 9 1,656.04 3,010.69 Bi‐weekly

NR_BudgetAnalyst Grade 9 1,656.04 3,010.69 Bi‐weekly

Research Scientist Grade 9 1,656.04 3,010.69 Bi‐weekly

Senior Program Coordinator Grade 9 1,656.04 3,010.69 Bi‐weekly

Starbucks Manager Grade 9 1,656.04 3,010.69 Bi‐weekly

Taco Bell Express Manager Grade 9 1,656.04 3,010.69 Bi‐weekly

AsstDirLeadershipDev Grade 10 1,816.76 3,328.75 Bi‐weekly

Administrative Assistant III Grade 10 1,816.76 3,328.75 Bi‐weekly

Assistant GM for Los Olivos Grade 10 1,816.76 3,328.75 Bi‐weekly

Manager II Grade 10 1,816.76 3,328.75 Bi‐weekly

Assistant Manager Grade 10 1,816.76 3,328.75 Bi‐weekly

Asst. Property Mgr Gr10 Grade 10 1,816.76 3,328.75 Bi‐weekly

Brewery Cafe Manager Grade 10 1,816.76 3,328.75 Bi‐weekly

Conference Sales Mgr Grade 10 1,816.76 3,328.75 Bi‐weekly

Coordinator Grade 10 1,816.76 3,328.75 Bi‐weekly

Digital Content Strategist Grade 10 1,816.76 3,328.75 Bi‐weekly

Financial Systems  Grade 10 1,816.76 3,328.75 Bi‐weekly

General Accountant Grade 10 1,816.76 3,328.75 Bi‐weekly
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Enclosure 1 ‐ Effective 7‐1‐2018

Job Title Salary Grade Minimum of Range Maximum of Range Type

HVAC Technician Grade 10 1,816.76 3,328.75 Bi‐weekly

Kellogg House Coordinator_Sr. Grade 10 1,816.76 3,328.75 Bi‐weekly

Learning‐Reading Specialist‐Advisor Grade 10 1,816.76 3,328.75 Bi‐weekly

NR_ProjectCoordinator Grade 10 1,816.76 3,328.75 Bi‐weekly

Operations Manager Grade 10 1,816.76 3,328.75 Bi‐weekly

Program Coordinator  Grade 10 1,816.76 3,328.75 Bi‐weekly

Retail Manager Grade 10 1,816.76 3,328.75 Bi‐weekly

Retail Sales Supervisor Grade 10 1,816.76 3,328.75 Bi‐weekly

Sales Generator Grade 10 1,816.76 3,328.75 Bi‐weekly

UB_Program Advisor Grade 10 1,816.76 3,328.75 Bi‐weekly

UV_AsstDirRe_NE Grade 10 1,816.76 3,328.75 Bi‐weekly

Communications & External Relations Spec Grade 11 1,868.75 3,782.51 Bi‐weekly

Facilities Manager Grade 11 1,868.75 3,782.51 Bi‐weekly

Farm‐StoreSupvr Grade 11 1,868.75 3,782.51 Bi‐weekly

FinancialAnalyst Grade 11 1,868.75 3,782.51 Bi‐weekly

Hospitality Mngmt. Educ. Initiative Prog Grade 11 1,868.75 3,782.51 Bi‐weekly

Jr. General Business Manager Grade 11 1,868.75 3,782.51 Bi‐weekly

Marketing and Branding Dev Grade 11 1,868.75 3,782.51 Bi‐weekly

Outreach Coordinator Grade 11 1,868.75 3,782.51 Bi‐weekly

Program_Admin Grade 11 1,868.75 3,782.51 Bi‐weekly

Tehnology Manager Grade 11 1,868.75 3,782.51 Bi‐weekly

Assistant Director Grade 12 2,121.76 3,782.51 Bi‐weekly

Manager III Grade 12 2,121.76 3,782.51 Bi‐weekly

Chef Grade 12 2,121.76 3,782.51 Bi‐weekly

Director‐Talent Search Grade 12 2,121.76 3,782.51 Bi‐weekly

EquineProgMgr Grade 12 2,121.76 3,782.51 Bi‐weekly

Executive Assistant Grade 12 2,121.76 3,782.51 Bi‐weekly

General Business Manager Grade 12 2,121.76 3,782.51 Bi‐weekly

HR Generalist III Grade 12 2,121.76 3,782.51 Bi‐weekly

Payroll Manager Grade 12 2,121.76 3,782.51 Bi‐weekly

Program Director_Engineering Grade 12 2,121.76 3,782.51 Bi‐weekly

Project Manager Grade 12 2,121.76 3,782.51 Bi‐weekly

Senior Operations Manager Grade 12 2,121.76 3,782.51 Bi‐weekly

Staff / Research Scientist Grade 12 2,121.76 3,782.51 Bi‐weekly

Systems_Analyst Grade 12 2,121.76 3,782.51 Bi‐weekly

Webmaster Grade 12 2,121.76 3,782.51 Bi‐weekly

Associate Director Grade 13 2,375.84 5,436.83 Bi‐weekly

Business Manager Grade 13 2,375.84 5,436.83 Bi‐weekly

Director_UB Programs Grade 13 2,375.84 5,436.83 Bi‐weekly

Jr‐Dir for Grants Grade 13 2,375.84 5,436.83 Bi‐weekly

Senior Assistant Director Grade 13 2,375.84 5,436.83 Bi‐weekly

Director Grade 14 3,119.87 6,724.33 Bi‐weekly

Senior_Director Grade 15 3,683.28 9,199.41 Bi‐weekly

Executive Director Grade 15 3,683.28 9,199.41 Bi‐weekly
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Memorandum 

 
 
Date: January 25, 2019 

 
To: Board of Directors 

Cal Poly Pomona Foundation, Inc. 
 
From: David F. Prenovost 

Senior Managing Director/CFO 
 
Subject: STOCHASTIC TRUST PROJECT STUDY–RETIREE MEDICAL BENEFITS TRUST 

 
As you may recall, the Foundation contributes $1.0 million to the Auxiliaries Multiple Employer 
VEBA (since the fall of 2010) in an effort to reduce the interest costs associated with the 
Foundation’s obligation. At June 30, 2018, the Foundation’s Plan Fiduciary Net Position (i.e. 
Fair Value of Assets) is $8,373,339 and the AAL (Actuarially Accrued Liability) is $16,316,966 
and the Net OPEB Liability is $7,943,627 or 51% funded. 
 
In our previous 2016 study, the Trust could become fully-funded in fiscal year 2024/25, however 
in the 2018 study, the estimated fully funded status will be achieved in fiscal year 2022/23 and 
85% funded in fiscal year 2021/22.   
 
Foundation management believes we should continue to contribute $1.0 million annually to the 
Auxiliaries Multiple Employer VEBA until such time as the invested assets of the Trust are 
actuarially sufficient to offset the AAL, please see the enclosed Stochastic Trust Project Study 
for further details regarding funding this obligation.  
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Nicolay Consulting Group  
 

January 29, 2019   OPEB CONSULTANTS AND ACTUARIES 

 530 BUSH STREET, SUITE 500  

 SAN FRANCISCO, CALIFORNIA 94108-3633 
 TEL: 415-512-5300 

 FAX: 415-512-5314 

 
Mr. David Prenovost 
Chief Financial Officer 
Cal Poly Pomona Foundation, Inc. 
3801 West Temple Avenue, Building 55 
Pomona, CA 91768-4038 

Dear David: 

Re:  Cal Poly Pomona Retiree Medical Benefits Trust 

We are pleased to present our cash flow and asset projections based on our latest 
actuarial valuations as of July 1, 2018.  Projections are based on deterministic and 
stochastic modeling using 50,000 Monte Carlo simulations on return on assets 
after July 1, 2018 and projected liabilities from July 1, 2018.  Please note that 
projection results are as estimates only, and that actual future results may be 
significantly different. 

Background 
The Foundation provides lifetime postretirement medical coverage to employees 
who were hired prior to March 1, 2009 and retired from the Foundation with at least 
age 50 and 10 years of service.  Benefits vary based on years of service at 
retirement.  The Foundation has adopted a policy to prefund this obligation by 
contributing $1,000,000 annually until a certain level of funding of the Present 
Value of Future Benefits is achieved. In addition, the Foundation will no longer 
withdraw funds for reimbursements until 85% or 100% funded status is achieved.  

As in our previous study, the Foundation made the decision to utilize stochastic 
modeling to obtain long -term funding projections based on the current benefit 
provisions of the Plan, which are described in our latest GASB 75 report dated 
January 17, 2019. 

We have performed the analysis assuming two different funding objectives – 
suspending expected payments and contributing $1,000,000 annually until  funded 
ratio of 100% or 85% is achieved, where the funded ratio equals assets divided by 
the Present Value of Future Benefits.  
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Mr. David Prenovost 
January 29, 2019 
Page 2 

 

Project Steps 
The key steps of the project have been: 

1. This study is based on the latest July 1, 2018 actuarial valuation 
results.  This included a 75-year projection of benefit payouts and 
liabilities; however, we did not include any implicit subsidy in our 
benefit projections. 

2. We assumed that in late July of each year, for the next several 
years, the Foundation will contribute $1,000,000 to the Trust, and 
that “post-Medicare” benefits will continue to be paid from the Trust.  

3. We developed a stochastic model that utilizes Monte-Carlo 
simulations to generate 50,000 75-year asset balance projections. 

 

Assumptions 

Unless stated otherwise in this report, actuarial assumptions/plan provisions used 
in the study are as described in our report dated January 17, 2019.  

We assumed that Trust assets is expected to earn an average geometric return of 
6.50% per year net of investment expenses with a standard deviation of 8.45% 
(provided by the Trust’s investment advisor). We assumed an administrative 
expense of $250 per participant claim projected to the end of the life of the plan, 
and the administrative expense is assumed to increase by 2.00% per year.  Asset 
returns are modeled by a log-normal distribution. We did not include the "implicit 
subsidy" (as defined in ASOP 6) in the benefits payments.  

In our 2016 study, we estimated that the Trust could be fully funded in around 2023 
assuming $1,000,000 per year Trust contributions and a fixed 6.00% on asset 
returns. In this 2018 study, the estimated fully funded status will also be achieved 
in approximately July 1, 2023 assuming $1,000,000 per year Trust contributions 
and a fixed 6.50% on asset returns and a suspension of benefit payments until full-
funded status is attained. 
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Some Key Findings 

Before running the stochastic simulations, we performed deterministic projections 
assuming the Trust will earn 6.5% returns each year (net of investment expenses) 
and assuming no liability gains or losses. In order to reach a 100% funded ratio, 
the Foundation would need to contribute four years of $1,000,000 annually plus a 
final contribution of $515,000 in FY2022/23. To reach 85% funded ratio, the 
Foundation would need to contribute three years of $1,000,000 annually plus a 
final contribution of $100,000 in FY2021/22.  

Contribution Schedule 

Fiscal 
Year 

100% Funding 
Target 

85% Funding 
Target 

2018/19 $1.00 M $1.00 M 

2019/20 $1.00 M $1.00 M 

2020/21 $1.00 M $1.00 M 

2021/22 $1.00 M $0.10 M 

2022/23 $0.52 M - 

 

The main reason for using the stochastic approach for this study, as in the previous 
study, was to quantify the likelihood of various outcomes. Attached Exhibit 2 shows 
additional outcomes and related information. It is of course the Trust can be 
overfunded if asset returns exceed expectations. However, we understand from 
discussion with Foundation management that surplus assets at the end may not 
be a serious problem, in that the Trust Agreement provides that any surplus assets 
can be used to pay medical premiums for active employees.   

 

Other, Non-Investment, Risks  

The scope of this study has been essentially limited to investment risk only.  In 
other words, we are assuming that the projected retiree benefits will not vary from 
the projections developed in our July 1, 2018 actuarial valuation.  Only investment 
returns are assumed to vary. However, in reality, there may also be variability (i.e. 
risk) on the liability side of the equation.  The "liability risks" are (1) any changes in 
benefit provisions that would cause the medical premiums to increase above 
5.00% per year, and (2) that future retirements will occur at earlier ages than our 
assumptions.  When these risks are combined with investment risk, the overall risk 
is greater.  Either or both of these could raise (or lower) payouts significantly.  If 
desired, we can discuss possible approaches to model this. 
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Attached Exhibits 

The following Exhibits appear at the end of this report. 

Exhibit 1 shows the projected Present Value of Future Benefits based on our latest 
valuation on July 1, 2018. Note that the liabilities are not affected by either 
deterministic or stochastic modeling since both models are used to estimate future 
assets. 

Exhibit 2 shows the funded ratio based on a ten-year projection using stochastic 
modeling. This table shows the funded status at the end of ten years for both 100% 
and 85% funded ratio goals under different schedule of assumptions for 
contributions and suspension of benefit payments. The stochastic model assumes 
a 6.50% expected rate of return with 8.45% of volatility on assets. 

Exhibits 3 and 4 show a 75-year projection of assets and benefit payouts using a 
deterministic model. These charts show both a 100% and 85% target funded ratio 
goal; contribution and benefit payment schedules will vary between the two funded 
ratio goals. Both deterministic models assume a fixed 6.50% rate of return and no 
volatility on assets.  

 

 

 

*   *   *   *   *   *   *   *   *   * 

 

 

 

We will also be happy to provide any additional information that may be useful to 
you.  We, the undersigned, are Members of the American Academy of Actuaries 
and are qualified to render the information contained herein 

Sincerely, 

Nicolay Consulting Group 

 

 

_________________________              _________________________    

Gary E. Cline, ASA, EA, MAAA               Eddie W. Lee, ASA, EA, MAAA 
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Exhibit 1 
 

 

Projected Present Value of Future Benefit *– Based on 
July 1, 2018 Valuation 

7/1/2018 $15.5 M 

7/1/2028 $16.9 M 

7/1/2038 $14.9 M 

7/1/2048 $10.5 M 

       *Asset Market Value as of July 1, 2018 was $8.4 M 
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Exhibit 2 
Projected Funded Status After Achieving  

100% or 85% Funded Status 
  

  Target Funded Ratio Equals 100% as of July 1, 2023 

  
(4 Years of $1 M plus a final $0.52 M contributions with suspension 
of benefit payments) 

 6.50% Expected Rate of 
Return, (8.45% Volatility*)   
  Projected July 1, 2028 

  Unfunded Liability Average Funded 

  ($ Mill.) Return Ratio 

   
Median (0.09)** 6.69% 101% 

   
Worst 20% 3.93 4.34% 77% 

Worst 10% 5.68 3.13% 66% 

Worst 5% 6.98 2.16% 59% 

   
Best 20% (5.16)**   9.11% 130% 

  

   Target Funded Ratio Equals 85% as of July 1, 2022 

  
(3 Years of $1 M plus a final $0.1 M contributions with suspension 
of benefit payments) 

6.50% Expected Rate of 
Return, (8.45% Volatility*)   
  Projected July 1, 2028 

  Unfunded Liability Average Funded 

  ($ Mill.) Return Ratio 

   
Median 3.29 6.68% 81% 

   
Worst 20% 6.88 4.33% 59% 

Worst 10% 8.43 3.15% 50% 

Worst 5% 9.62 2.14% 43% 

   
Best 20% (1.32)**   9.13% 108% 

   
*Standard deviation of annual asset returns 

**Surplus Assets   
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Exhibit 3 
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Exhibit 4 
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Section I Management Summary 

Cal Poly Pomona Foundation, Inc.  OPEB Plan 
GASB 75 Measurement as of June 30, 2018  Page 5   

 
Below is an illustration of the funded status of the Plan for the past 9 years, and a projection of 
the next year looking forward: 
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Actuals Actuals Actuals Actuals Year 1 Year 2 Year 3 Year 4 Year 5 Year 6
Fiscal Year 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

OPERATING REVENUES:
Cal Poly Pomona Foundation 46,639,581     48,348,545     49,028,622   48,329,949   49,538,198   50,776,653     52,046,069   53,347,221   54,680,901   56,047,924   
Dining Commons 5,867,858       4,998,369      6,342,517     6,186,882     6,341,554     6,531,801      10,810,646   11,170,542   13,847,949   14,303,996   

Total: 52,507,439     53,346,914     55,371,139   54,516,831   55,879,752   57,308,453     62,856,715   64,517,763   68,528,850   70,351,920   

OPERATING EXPENSES:
Cal Poly Pomona Foundation 41,767,872     42,009,261     37,552,879   39,203,840   40,183,936   41,188,534     42,218,248   43,273,704   44,355,547   45,464,435   
Dining Commons 4,944,685       4,667,787      5,171,295     5,481,595     5,618,635     5,787,194      8,523,890     8,835,513     10,816,381   11,167,875   

Total: 46,712,557     46,677,048     42,724,174   44,685,435   45,802,571   46,975,728     50,742,138   52,109,217   55,171,928   56,632,310   

NET INCOME AVAILABLE FOR DEBT SERVICE:
Cal Poly Pomona Foundation 4,871,709       6,339,284      11,475,743   9,126,109     9,354,262     9,588,118      9,827,821     10,073,517   10,325,355   10,583,489   
Dining Commons 923,173          330,582         1,171,222     705,287        722,919        744,607         2,286,756     2,335,029     3,031,568     3,136,121     

Total: 5,794,882       6,669,866      12,646,965   9,831,396     10,077,181   10,332,725     12,114,577   12,408,546   13,356,923   13,719,610   

DEBT SERVICE
Total Debt Service 1,893,454       2,046,500      1,994,625     2,015,509     2,013,250     2,521,750      3,359,250     3,368,250     3,363,500     3,360,125     

DEBT SERVICE COVERAGE RATIO (DSCR)
Dining Commons Debt Coverage Ratio 1.47 1.70 1.73 2.26 2.33
Debt Service Coverage Ratio 3.06 3.26 6.34 4.88 5.01 4.10 3.61 3.68 3.97 4.08

Notes:
Trustees of the CSU (SRB 2005A) 640,625
Trustees of the CSU (SRB 2007A) 328,400          329,375         274,625        
Trustees of the CSU (SRB 2013A) 502,250          1,111,625      1,114,500     1,115,625     1,110,125     1,112,875      1,113,625     1,112,375     1,114,000     1,113,375     
Trustees of the CSU (SRB 2014A) 422,179          605,500         605,500        605,500        605,500        605,500         605,500        605,500        605,500        605,500         
Trustees of the CSU (SRB 2017A&B) CTTi 294,384        297,625        296,625         295,125        302,875        299,875        296,375         
Trustees of the CSU (SRB 2017A&B) Dining 506,750          1,345,000       1,347,500       1,344,125       1,344,875       

Note:  Depreciation and interest is not included in Operating expenses.

Cal Poly Pomona University
Foundation Debt Service Coverage Ratio (DSCR) Projection

Prepared on: January 2019
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Fiscal Year

OPERATING REVENUES:
Cal Poly Pomona Foundation
Dining Commons

Total:

OPERATING EXPENSES:
Cal Poly Pomona Foundation
Dining Commons

Total:

NET INCOME AVAILABLE FOR DEBT S
Cal Poly Pomona Foundation
Dining Commons

Total:

DEBT SERVICE
Total Debt Service

DEBT SERVICE COVERAGE RATIO (DS
Dining Commons Debt Coverage Ratio
Debt Service Coverage Ratio

Notes:
Trustees of the CSU (SRB 2005A)
Trustees of the CSU (SRB 2007A)
Trustees of the CSU (SRB 2013A)
Trustees of the CSU (SRB 2014A)
Trustees of the CSU (SRB 2017A&B) CT
Trustees of the CSU (SRB 2017A&B) Din

Note:  Depreciation and interest is not

Year 7 Year 8 Year 9 Year 10 Year 11 Year 12 Year 13 Year 14 Year 15 Year 16
2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31 2031/32 2032/33 2033/34

57,449,122     58,885,350     60,357,484   61,866,421   63,413,081   64,998,408     66,623,368   68,288,953   69,996,177   71,746,081   
14,773,724     12,342,964     12,748,018   13,165,224   13,594,946   13,934,820     14,283,190   14,640,270   15,006,277   15,381,434   
72,222,846     71,228,314     73,105,502   75,031,645   77,008,027   78,933,228     80,906,559   82,929,223   85,002,453   87,127,514   

46,601,046     47,766,072     48,960,224   50,184,230   51,438,835   52,724,806     54,042,926   55,394,000   56,778,850   58,198,321   
11,529,913     9,963,737      10,285,766   10,617,455   10,959,095   11,233,072     11,513,899   11,801,747   12,096,790   12,399,210   
58,130,959     57,729,809     59,245,990   60,801,685   62,397,930   63,957,879     65,556,826   67,195,746   68,875,640   70,597,531   

10,848,076     11,119,278     11,397,260   11,682,191   11,974,246   12,273,602     12,580,442   12,894,953   13,217,327   13,547,760   
3,243,811       2,379,227      2,462,252     2,547,769     2,635,851     2,701,747      2,769,291     2,838,523     2,909,486     2,982,223     

14,091,887     13,498,505     13,859,512   14,229,960   14,610,097   14,975,349     15,349,733   15,733,476   16,126,813   16,529,984   

3,362,750       3,058,875      3,063,625     3,020,500     3,014,625     3,014,750      3,015,500     3,016,625     3,013,000     3,019,250     

2.41 1.77 1.83 1.89 1.96 2.01 2.06 2.11 2.16 2.22
4.19 4.41 4.52 4.71 4.85 4.97 5.09 5.22 5.35 5.47

1,115,375       1,110,000      1,112,125     
605,500          605,500         605,500        1,673,125     1,667,125     1,668,375      1,671,500     1,671,375     1,668,000     1,676,000     
297,250          

1,344,625       1,343,375       1,346,000       1,347,375       1,347,500       1,346,375        1,344,000      1,345,250      1,345,000      1,343,250     

Cal Poly Pomona University
Foundation Debt Service Coverage Ratio (DSCR) Projection

Prepared on: January 2019

66



67



68



69



Global Investment Committee 
Q4 2018 Review 

Capital Markets Commentary

1999 Avenue of the Stars, Suite 2400
Los Angeles, CA 90067

Andrew B. Price, CIMA (310) 788‐2043
Managing Director, Wealth Management
Institutional Consulting Director
andrew.price@msgraystone.com

Karin Longhurst, CTFA (310) 788‐2156
Senior Institutional Consultant
karin.longhurst@msgraystone.com

Todd Au, CIMA (707)571‐5704 
Senior  Investment Consultant 
todd.au@msgraystone.com

70



WEALTH MANAGEMENT INVESTMENT RESOURCES  |  CHARTBOOK  |  MONTHLY PERSPECTIVES 

Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or other financial instrument or to participate 
in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material. 

The Rolling Bear Market Is Ending; Buying Opportunity Is Near 
As of January 9, 2019 

 

Source:  Morgan Stanley & Co. Research. Equity risk premium is the excess return that an individual stock or the overall stock market provides over a risk-free rate. The risk-free rate represents the 
interest an investor would expect from an absolutely risk-free investment over a specified period of time. Earnings revisions breadth is defined as the number of positive analyst revisions minus the 
number of negative analyst revisions divided by the total number of revisions.  
 
 

• Our rolling bear market narrative for 2018 has played out. The price damage we expected from this cyclical bear market completed late last
year with the S&P 500 briefly exceeding our bear case (2400) on Christmas Eve.  Sentiment and positioning are also bearish currently and tell us
this is a good time to add to equity risk.  However, we believe 3 hurdles remain to sound the all-clear signal: 1)  earnings revisions need to trough;
2) the Fed needs to act dovish not just sound dovish; and 3) technical resistance must be overcome.

• 2018 marked the beginning of a wide trading range that could last several years, representing a cyclical bear within a secular bull. We think
the S&P 500 could trade between 2400 and 3000 (base case 2750) during 2018-2020 with an earnings recession marking the low point for this
bear market in 2019 and an economic recession marking another low in 2020.

• After reaching an all-time low a year ago, financial conditions tightened substantially during 2018.  As expected, the Fed’s rate hikes and
quantitative tightening (QT) weighed heavily on global asset prices, with the US finally getting hit in 4Q18. While the Fed’s recent
acknowledgment of this tightening is a positive, until they actually stop, we believe financial conditions will continue to tighten.

• Meanwhile, economic and earnings growth is now deteriorating.  We think it will be difficult for the broader market to stage a sustainable
recovery until these data trough during 1Q with the most important series being earnings revisions breadth.

• The decline in 10-year Treasury yields and P/E multiples have led to the highest equity risk premium since 2016.  An equity risk premium
above 400bps is acceptable and above 450bps appears very attractive. This would equate to 2400-2600 on the S&P 500.

• We expect the global economy to trough and the Fed to pause and begin to taper QT by the end of Q1.  The combination of growth
troughing and a change in Fed policy may lead to a powerful global equity rally.

• International, especially EM and value stocks have outperformed during the latest stage of the rolling bear market. We think this is
supportive of our view that global nominal GDP will trough by the end of Q1 and the Fed will pause.  Therefore, we recommend adding to these
areas as the overall market re-tests the December lows on negative fundamental news flow.

• 10-Year Treasury yields appear to have topped and we expect modestly lower levels.  We have avoided long duration due to  the end of QE
and fiscal austerity era and the rising positive correlation between stocks and bonds.  Avoid high-risk credits and levered equities. We remain
constructive on MLPs as a source of yield. We also have a strong value over growth bias in our sector recommendations. Overweights:  Energy,
Utilities, Staples & Financials. Underweights: Tech & Consumer Discretionary.  Look to rotate more cyclically and out of the defensive sectors
during Q1. 
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2018 Was a Terrible Year for Asset Allocation—Don’t Fight the Fed! 

Source:  Morgan Stanley & Co. Research as of December 31, 2018 

Red/Green Box Indicates Asset Class Underperforming/Outperforming Inflation (CPI) 

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
MSCI China MSCI China US 10yr MSCI EM REITS US 10yr MSCI China Russell 2000 REITS MSCI Japan Commodities MSCI China US 2yr

REITS MSCI EM US 2yr MSCI China Russell 2000 Inflation Bonds MSCI Europe S&P 500 S&P 500 REITS Russell 2000 MSCI EM US Agg. Bond

MSCI Europe Commodities US Agg. Bond Global HY Commodities EM$Sov Credit Global HY MSCI Japan US 10yr US 10yr US HY MSCI Europe US 10yr

MSCI EM MSCI Europe EM Local Debt US HY MSCI EM US IG REITS MSCI Europe MSCI China EM$Sov Credit Global HY MSCI Japan US HY

Russell 2000 Inflation Bonds US IG Commodities MSCI Japan US Agg. Bond MSCI EM US HY US IG S&P 500 S&P 500 S&P 500 US IG

S&P 500 US 10yr Inflation Bonds MSCI Europe US HY REITS EM$Sov Credit Global HY EM$Sov Credit US 2yr MSCI EM Russell 2000 EM Local Debt

Commodities US 2yr EM$Sov Credit EM$Sov Credit S&P 500 US HY Russell 2000 MSCI China US Agg. Bond US Agg. Bond EM$Sov Credit EM Local Debt Inflation Bonds

Global HY US Agg. Bond US HY REITS Global HY Global HY S&P 500 REITS Russell 2000 US IG REITS Global HY Global HY

US HY EM$Sov Credit Global HY Russell 2000 EM Local Debt S&P 500 US HY US 2yr Inflation Bonds MSCI Europe US IG EM$Sov Credit REITS

EM$Sov Credit S&P 500 Commodities S&P 500 EM$Sov Credit US 2yr EM Local Debt US IG US HY Global HY EM Local Debt REITS EM$Sov Credit

Inflation Bonds US IG MSCI Japan US IG US 10yr EM Local Debt US IG US Agg. Bond US 2yr Russell 2000 Inflation Bonds Inflation Bonds S&P 500

MSCI Japan EM Local Debt Russell 2000 EM Local Debt US IG Russell 2000 Inflation Bonds MSCI EM Global HY US HY MSCI Japan Commodities Commodities

US Agg. Bond Global HY S&P 500 Inflation Bonds US Agg. Bond Commodities MSCI Japan Inflation Bonds MSCI EM Inflation Bonds US Agg. Bond US HY Russell 2000

US IG US HY REITS MSCI Japan MSCI China MSCI Europe US Agg. Bond EM Local Debt EM Local Debt MSCI China MSCI China US IG MSCI Japan

US 2yr Russell 2000 MSCI Europe US Agg. Bond MSCI Europe MSCI Japan US 10yr US 10yr MSCI Japan EM Local Debt US 2yr US Agg. Bond MSCI EM

US 10yr MSCI Japan MSCI China US 2yr Inflation Bonds MSCI EM Commodities EM$Sov Credit MSCI Europe MSCI EM US 10yr US 10yr MSCI Europe

EM Local Debt REITS MSCI EM US 10yr US 2yr MSCI China US 2yr Commodities Commodities Commodities MSCI Europe US 2yr MSCI China

Underperforming Outperforming 
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Financial Conditions Have Finally Forced Powell to Consider a Pause 

Source:  Bloomberg, Morgan Stanley & Co. Research as of January 7, 2019  
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Good News: Margin and EPS Growth Expectations Have Come Down 
Bad News: Sales Growth Expectations Have Gone Up 

Source: FactSet, Morgan Stanley & Co. Research as of January 7, 2019. Consensus S&P 500 2019 EBIT margin, EPS growth and sales growth represent FactSet estimates. 
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More Good News:  The De-Rating of Equities Has Been Significant (25%) 

Source: Bloomberg, Morgan Stanley & Co. Research as of January 7, 2019 
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On an Equity Risk Premium Basis, the De-rating Has Been Swift and Severe 

Source: Bloomberg, Morgan Stanley & Co. Research as of January 7, 2019.  Equity Risk Premium = 12 month forward earnings yield – 10 Year Treasury Yield.  Earnings yield based on bottom-up consensus forecast. . Equity risk 
premium is the excess return that an individual stock or the overall stock market provides over a risk-free rate. The risk-free rate represents the interest an investor would expect from an absolutely risk-free investment over a 
specified period of time.  
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Our Valuation Framework Has Helped as a Timing Tool.  At Current Rates and a 
Reasonable Equity Risk Premium, the S&P 500 Now Appears “Fairly”  Valued  

Source:  FactSet, Morgan Stanley & Co. Research as of January 7, 2019. Equity risk premium is the excess return that an individual stock or the overall stock market provides over a risk-free rate. The risk-free rate 
represents the interest an investor would expect from an absolutely risk-free investment over a specified period of time. 
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2.25 20.0 19.0 18.2 17.4 16.7 16.0 15.4 14.8

2.50 19.0 18.2 17.4 16.7 16.0 15.4 14.8 14.3

2.75 18.2 17.4 16.7 16.0 15.4 14.8 14.3 13.8

3.00 17.4 16.7 16.0 15.4 14.8 14.3 13.8 13.3

3.25 16.7 16.0 15.4 14.8 14.3 13.8 13.3 12.9

3.50 16.0 15.4 14.8 14.3 13.8 13.3 12.9 12.5

10
Y 

Yi
el

d

NTM S&P PE Sensitivity - ERP & 10 Yr Yield
Equity Risk Premium (bps)

275 300 325 350 375 400 425 450
2.25 3460 3296 3146 3009 2884 2768 2662 2563

2.50 3296 3146 3009 2884 2768 2662 2563 2472

2.75 3146 3009 2884 2768 2662 2563 2472 2387

3.00 3009 2884 2768 2662 2563 2472 2387 2307

3.25 2884 2768 2662 2563 2472 2387 2307 2233

3.50 2768 2662 2563 2472 2387 2307 2233 2163

Equity Risk Premium (bps)

10
Y 

Yi
el

d

S&P 500 Price Matrix

77

Presenter
Presentation Notes
{title}:MP008:



WEALTH MANAGEMENT INVESTMENT RESOURCES  |  CHARTBOOK  |  MONTHLY PERSPECTIVES 

Past performance is no guarantee of future results. Estimates of future performance are based on assumptions that may not be realized. This material is not a solicitation of any offer to buy or sell any security or other financial instrument or to participate 
in any trading strategy. Please refer to important information, disclosures and qualifications at the end of this material. 

Sentiment and Positioning Is Very Bearish 

Source: FactSet, Haver Analytics, Bloomberg, Morgan Stanley & Co. Research as of January 4, 2019 
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Major Hurdle: Earnings Revisions Breadth Likely to Get Worse in Near Term 

Source: FactSet, Morgan Stanley & Co. Research as of January 4, 2019. Earnings revisions breadth is defined as the number of positive analyst revisions minus the number of negative analyst 
revisions divided by the total number of revisions.  
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And, It Looks Like this Rotation Priced in a Deeper Decline in Global 
Nominal GDP Than What MS & Co. Economists Are Forecasting 
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Stock Market Is Already Discounting a Very Steep Decline in EPS 
Growth  
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Source: FactSet, Morgan Stanley & Co. Research as of Dec 31, 2018 
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Consolidation (2400-3000) Is a Cyclical Bear in the Context of a Secular Bull 

Source: Bloomberg,   Morgan Stanley & Co. Research as of January 7, 2019  
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Our Target Prices Suggest Significantly More Upside in International 
Equity Markets Relative to the US, Especially in US Dollar Terms 

Source:  Bloomberg, Morgan Stanley & Co. Research as of December 31, 2018 
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Bottom Line: Our Recommendations 
As of January 9, 2019 

Source: Morgan Stanley Wealth Management GIC 

• The global economic recovery began almost 3 years ago.  The synchronous nature of the recovery became less synchronous and the rate of
change on growth peaked in 2Q18. However, we think global reflation is still the primary narrative. We expect the global economy to trough
in 1Q 2019 with the US economy troughing in 3Q 2019.

• Global equity markets had a difficult year in 2018 despite relatively strong economic and earnings growth in most regions. Tightening
financial conditions, higher interest rates and peaking growth led to a 25% de-rating on global valuations. We think that de-rating is complete
but markets will remain choppy through 1Q 2019 until earnings revisions trough and the Fed backs off its tightening campaign.

• At current prices, we recommend global equities over fixed income given our constructive view on global reflation and the end of secular
stagnation, the potential for more global fiscal stimulus, and attractively priced valuation relative to rates and credit. We are in a cyclical bear
within a secular bull market for global equities, a time when we think asset owners should remain fully invested in order to capture tax-
deferred potential compounded returns.

• After raising cash last year on several occasions and recommending clients be patient with new capital, we are now recommending putting
that cash back to work in US equities.  However, we suggest investors be disciplined on entry points and not chase momentum.  Add, in
particular, when the S&P is below 2500. We have a preference for value sectors globally—Energy, Materials, Industrials, Utilities, Staples and
Financials.

• International equity markets have been outperforming the US since October as the US finally caught up on the downside. We expect
International to continue to outperform on the upside as the global economy troughs in 1Q and the dollar weakens.  If our forecast for the US
dollar to depreciate significantly this year is right, international equity markets should outperform the US by a margin of 2 to 1.

• Within fixed income, we recommend US-only positioning with no exposure to high yield and some TIPS as inflation expectations recover
further with our leading indicators suggesting core CPI is heading to 2.5% or higher by the middle of 2019.  We would add to high yield if
spreads were to widen out again to levels seen at the end of December.

• We think the end of the rolling bear market is likely to spur a rolling bull market in 2019.  However, our 2400-3000 consolidation call for the
S&P 500 is likely to remain in place for 2 more years.  This is why one must be disciplined on entry points and attendant to valuation.

• We think the end of the rolling bear market should coincide with a paradigm shift in which leadership moves from stability and growth assets
to cyclicality and value.  This aligns with our global reflation narrative from 2016 and the end of secular stagnation.  The end of QE and the rise
of populism have ignited “animal spirts” and capital spending at both the government and corporate level.  Add International over US and
Value over Growth over the next 3 months.
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Cal Poly Pomona Foundation 
Executive Summary

Type of Fund
Time Horizon Investment 
Horizon Target Return
Normal Policy Allocation

Endowment
Perpetuity
Over 10 Years
Greater Los Angeles Area CPI + 4%
29.5% Russell 3000 / 33.0% MSCI AC World ex US Net / 27.5% Barclays Aggregate / 5.0% 
HFRI FoF Diversified / 5.0% Cambridge Private Equity Benchmark

Asset Allocation Guidelines

Target
Asset Class Allocation

Total Equities 62.5%
Domestic Equity 29.5%

33.0%International Equity
Fixed Income includes MBS 27.5%

Domestic and International 27.5%
5.0%Hedge Funds 

Private Equity 
Cash Equivalents 0.0%

5.0%
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Market Valuation

1
Quarter

YTD
Since

Inception
Inception

Date

Total Fund Composite 10/01/2008

   Beginning Market Value $97,406,051 $100,185,360 $31,161,294

   Net Contributions $536,316 ($3,473,238) $24,256,917

   Gain/Loss ($9,531,754) ($8,301,509) $32,992,402

   Ending Market Value $88,410,613 $88,410,613 $88,410,613

December 31, 2018 : $88,411

$0.0 $15,000.0 $30,000.0 $45,000.0

Cash Equivalent

Alternative Investment

Domestic Fixed Income

International Equity

Domestic Equity

0.9%

23.6%

14.3%

32.4%

28.8%

Total Portfolio Performance (%)

CSU Cal Poly Pomona Total Fund Cal Poly Pomona Custom Benchmark*

0.0
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u
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QTR 2018 1 YR 2 YR 3 YR 4 YR 5 YR 2017 2016 2015 2014 2013 ITD

QTR YTD 1 YR 2 YR 3 YR 4 YR 5 YR 2017 2016 2015 2014 2013 ITD
Inception

Date

CSU Cal Poly Pomona Total Fund -9.76 -8.64 -8.64 3.87 4.64 2.28 1.98 18.10 6.21 -4.51 0.81 13.09 5.30 10/01/2008

Cal Poly Pomona Custom Benchmark* -7.87 -5.67 -5.67 5.03 5.88 3.98 3.82 16.94 7.62 -1.53 3.18 17.53 6.30 10/01/2008

Cal Poly Pomona Foundation
Portfolio Summary
As of December 31, 2018

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI
FoF Diversified, and 5% Cambridge PE benchmark.
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December 31, 2018 : $88,410,613

29.6%

2.9%
0.6%
5.4%
5.5%

24.2%

7.9% 24.0%

September 30, 2018 : $97,406,051

31.5%

2.1%
0.2%
5.2%
4.9%

22.4%

7.7%

26.0%

Market Value
($)

Allocation
(%)

US Equity 26,145,457 29.57¢

International Equity 21,195,470 23.97¢

International-Emerging Equity 6,970,121 7.88¢

US Fixed Income 21,371,928 24.17¢

Global Fixed Income 4,840,626 5.48¢

Hedge Fund 4,789,432 5.42¢

Cash 573,104 0.65¢

Private Equity 2,524,475 2.86¢

Market Value
($)

Allocation
(%)

US Equity 30,698,550 31.52¢

International Equity 25,326,750 26.00¢

International-Emerging Equity 7,517,058 7.72¢

US Fixed Income 21,829,888 22.41¢

Global Fixed Income 4,759,050 4.89¢

Hedge Fund 5,080,623 5.22¢

Cash 155,218 0.16¢

Private Equity 2,038,914 2.09¢

Cal Poly Pomona Foundation
Portfolio Asset Allocation Summary
As of December 31, 2018
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December 31, 2018 : $88,410,613 Market Value
($)

Allocation
(%)

William Blair International Growth 10,727,076 12.13¢

Oakmark International 10,468,393 11.84¢

PIMCO Income 9,428,181 10.66¢

Guggenheim Macro Opportunities 8,696,835 9.84¢

iShares MSCI Emerging Markets Index 6,970,121 7.88¢

Lazard US Equity Concentrated 6,961,813 7.87¢

iShares Russell 1000 Growth 6,883,204 7.79¢

Aristotle Value Equity 6,800,048 7.69¢

Templeton Global Bond Fund 4,840,626 5.48¢

Eaton Vance Income 3,246,912 3.67¢

Apex SMID Cap Growth 2,765,302 3.13¢

Vaughan Nelson SMID Cap Value 2,735,090 3.09¢

Hamilton Lane 2,524,475 2.86¢

Blackstone Alt Multi-Strategy 1,355,702 1.53¢

Ironwood International 1,214,685 1.37¢

Graham Absolute Return 1,125,851 1.27¢

Balyasny Atlas Enhanced 1,093,194 1.24¢

Cash Holding Account 573,104 0.65¢

Cal Poly Pomona Foundation
Asset Allocation By Manager

As of December 31, 2018
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Allocation

Market
Value

($)
%

Performance(%)

Quarter
To

Date

Fiscal
YTD

1
Year

3
Years

5
Years

Ficscal
Year
2018

Fiscal
Year
2017

Since
Inception

Inception
Date

CSU Cal Poly Pomona Total Fund 88,410,613 100.00 -9.76 -8.01 -8.64 4.64 1.98 7.75 13.67 5.30 10/01/2008

   Cal Poly Pomona Custom Benchmark* -7.87 -5.50 -5.67 5.88 3.82 7.85 13.12 6.30

Public Equities 54,311,048 61.43 -14.55 -12.52 -13.44 4.46 2.56 10.49 17.10 6.05 10/01/2008

   MSCI AC World Net -12.75 -9.02 -9.41 6.60 4.26 10.72 18.78 6.55

Domestic Equities 26,145,457 29.57 -14.84 -9.86 -6.49 7.00 6.07 14.46 18.31 8.98 10/01/2008

   Russell 3000 -14.30 -8.20 -5.24 8.97 7.91 14.78 18.51 10.02

iShares Russell 1000 Growth 6,883,204 7.79 -15.84 -8.28 -1.85 8.64 7.30 21.83 20.32 10.49 08/02/2016

   Russell 3000 Gr -16.33 -8.90 -2.12 10.85 9.99 22.47 20.72 10.80

Lazard US Equity Concentrated 6,961,813 7.87 -12.53 -7.98 -5.90 N/A N/A 8.86 N/A 3.15 12/19/2016

   S&P 500 Total Return -13.52 -6.85 -4.38 9.26 8.49 14.37 17.90 7.35

Aristotle Value Equity 6,800,048 7.69

Aristotle - Combined Accounts Return -12.33 -9.59 -6.60 9.90 8.67 13.68 22.25 10.49 06/01/2013

   Russell 1000 VL -11.72 -6.69 -8.27 6.95 5.95 6.77 15.53 7.69

Apex SMID Cap Growth 2,765,302 3.13 -18.88 -14.07 -8.51 5.93 4.75 21.33 18.67 9.67 08/01/2011

   Russell 2500 GR -20.08 -14.35 -7.47 8.11 6.19 21.54 21.44 10.13

Vaughan Nelson SMID Cap Value 2,735,090 3.09 -19.55 -15.45 -15.94 N/A N/A 7.81 12.60 5.01 02/03/2016

   Russell 2500 VL -17.12 -14.91 -12.36 6.59 4.16 11.49 18.36 10.03

Cal Poly Pomona Foundation
Annualized Performance Summary

As of December 31, 2018

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI
FoF Diversified, and 5% Cambridge PE benchmark. **The performance of Cambridge PE benchmark is lagged by a quarter. Please see important disclosures at the end of the
presentation. 90



Cal Poly Pomona Foundation
Annualized Performance Summary

As of December 31, 2018

Allocation

Market
Value

($)
%

Performance(%)

Quarter
To

Date

Fiscal
YTD

1
Year

3
Years

5
Years

Ficscal
Year
2018

Fiscal
Year
2017

Since
Inception

Inception
Date

International and EM Equities 28,165,591 31.86 -14.27 -14.86 -19.19 2.78 -1.10 7.79 17.74 3.22 10/01/2008

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 3.81

William Blair International Growth 10,727,076 12.13 -16.35 -16.41 -17.82 1.32 0.12 11.33 15.94 4.79 10/01/2008

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 3.81

Oakmark International 10,468,393 11.84 -16.32 -17.06 -23.41 -0.19 -2.40 3.16 16.60 -7.82 05/19/2017

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 -1.69

iShares MSCI Emerging Markets Index 6,970,121 7.88 -7.30 -8.63 -15.06 9.04 -1.07 7.65 22.29 1.88 01/01/2015

   MSCI EM Net -7.46 -8.48 -14.57 9.25 1.65 8.20 23.74 2.63

Fixed Income 26,212,554 29.65 -0.38 0.56 0.17 4.19 2.26 1.56 6.03 4.95 10/01/2008

   Barclays Aggregate 1.64 1.65 0.01 2.06 2.52 -0.40 -0.31 3.84

Guggenheim Macro Opportunities 8,696,835 9.84 -1.14 -0.13 0.43 2.60 2.76 2.81 0.67 2.30 05/19/2017

   Barclays Aggregate 1.64 1.65 0.01 2.06 2.52 -0.40 -0.31 0.89

PIMCO Income 9,428,181 10.66 0.69 1.19 0.36 N/A N/A 2.27 9.61 5.84 02/03/2016

   Barclays Aggregate 1.64 1.65 0.01 2.06 2.52 -0.40 -0.31 1.57

Eaton Vance Income 3,246,912 3.67 -4.27 -2.32 -2.66 N/A N/A 1.46 10.49 5.73 02/03/2016

   BC Corp High Yield -4.53 -2.24 -2.08 7.23 3.83 2.62 12.70 8.31

Templeton Global Bond Fund 4,840,626 5.48 1.69 2.64 1.32 3.48 1.56 -2.00 10.57 2.30 08/01/2011

   Citi WGBI Unhedged 1.75 0.10 -0.84 2.69 0.77 1.90 -4.14 0.18

Hedge Funds 4,789,432 5.42 -3.84 -2.37 -1.19 N/A N/A 4.54 4.73 2.74 07/15/2016

   HFRI FOF Diversified -4.71 -4.11 -3.37 1.23 1.38 5.29 5.26 2.23

Blackstone Alt Multi-Strategy 1,355,702 1.53 -2.66 -0.29 -1.64 N/A N/A 0.57 7.26 3.00 07/15/2016

   HFRI FOF Diversified -4.71 -4.11 -3.37 1.23 1.38 5.29 5.26 2.23

Ironwood International 1,214,685 1.37 -2.48 -1.40 1.48 N/A N/A 7.55 6.30 5.05 07/26/2016

   HFRI FOF Conservative -3.55 -2.66 -1.05 1.63 1.67 4.18 5.15 2.35

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI
FoF Diversified, and 5% Cambridge PE benchmark. **The performance of Cambridge PE benchmark is lagged by a quarter. Please see important disclosures at the end of the
presentation. 91



Cal Poly Pomona Foundation
Annualized Performance Summary

As of December 31, 2018

Allocation

Market
Value

($)
%

Performance(%)

Quarter
To

Date

Fiscal
YTD

1
Year

3
Years

5
Years

Ficscal
Year
2018

Fiscal
Year
2017

Since
Inception

Inception
Date

Balyasny Atlas Enhanced 1,093,194 1.24 -7.67 -4.83 -6.96 N/A N/A 3.65 3.34 0.79 07/26/2016

   HFRI EH Equity Market Neutral -2.49 -1.84 -1.00 2.01 2.67 4.99 2.40 2.19

Graham Absolute Return 1,125,851 1.27 -2.82 -3.47 2.27 N/A N/A 6.64 1.73 1.91 07/22/2016

   HFRI Macro Total -1.84 -1.87 -3.62 -0.16 0.74 1.14 -2.89 -1.61

Hamilton Lane 2,524,475 2.86 -0.02 2.36 2.17 N/A N/A 3.92 N/A 5.23 06/05/2017

   Cambridge Private Equity** 0.00 4.11 13.42 15.05 12.33 18.84 18.11 17.32

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI
FoF Diversified, and 5% Cambridge PE benchmark. **The performance of Cambridge PE benchmark is lagged by a quarter. Please see important disclosures at the end of the
presentation. 92



Schedule of Investable Assets - Jan-2009 To Dec-2018

CSU Cal Poly Pomona Total Fund Cal Poly Pomona Custom Benchmark* Net Cash Flow

($30,000.0)
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$50,075.7

$93,017.8

$88,410.6

Periods Ending
Beginning

Market Value
($000)

Net
Cash Flow

($000)

Gain/Loss
($000)

Ending
Market Value

($000)
%Return Unit Value

Income
($000)

Income % of
Beginning

Market Value

2008 - - - 25,342.84 N/A 100.00 - 0.00

2009 25,342.84 179.54 6,835.02 32,357.40 26.76 126.76 1,080.68 4.26

2010 32,357.40 8,620.66 6,260.57 47,238.63 15.82 146.82 1,060.41 3.28

2011 47,238.63 -2,158.97 -865.15 44,214.52 -1.69 144.34 1,393.14 2.95

2012 44,214.52 14,860.81 7,719.97 66,795.30 14.26 164.91 2,126.25 4.81

2013 66,795.30 6,176.70 9,093.77 82,065.77 13.09 186.50 2,439.27 3.65

2014 82,065.77 5,715.61 447.78 88,229.16 0.81 188.02 3,631.06 4.42

2015 88,229.16 -334.45 -4,069.07 83,825.63 -4.51 179.55 3,021.20 3.42

2016 83,825.63 64.06 5,401.43 89,291.12 6.21 190.70 2,077.18 2.48

2017 89,291.12 -4,917.86 15,812.10 100,185.36 18.10 225.21 2,360.98 2.64

2018 100,185.36 -3,473.24 -8,301.51 88,410.61 -8.64 205.74 3,858.48 3.85

25,342.84 24,732.86 38,334.92 88,410.61 7.48 205.74 23,048.66 90.95

Cal Poly Pomona Foundation
CSU Cal Poly Pomona Total Fund vs. Cal Poly Pomona Custom Benchmark*

January 1, 2009 To December 31, 2018

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI
FoF Diversified, and 5% Cambridge PE benchmark.
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Asset Allocation Over Time

QTD
Fiscal
YTD

1
Year

3
Years

Fiscal Year
2017

Since
Inception

Inception
Date

Cal Poly Pomona Foundation Total Fund 10/01/2008

   Beginning Market Value 97,406,051 99,821,562 100,185,360 83,825,635 85,625,356 31,161,294

   Net Contributions 536,316 -3,769,115 -3,473,238 -8,327,041 -1,084,250 24,256,917

   Gain/Loss -9,531,754 -7,641,834 -8,301,509 12,912,019 11,709,148 32,992,402

   Ending Market Value 88,410,613 88,410,613 88,410,613 88,410,613 96,250,255 88,410,613

QTD
Fiscal
YTD

1
Year

3
Years

Since
Inception

Inception
Date

Cal Poly Pomona Foundation Total Fund -9.76 -8.01 -8.64 4.64 5.30 10/01/2008

Cal Poly Pomona Custom Benchmark* -7.87 -5.50 -5.67 5.88 6.30

US Equity International Equity Global Equity International-Emerging Equity

US Fixed Income Global Fixed Income US REIT (Real-Estate Funds) US Real Return

Global Real Return US Mixed Assets Global Mixed Assets Cash

Hedge Fund Private Equity
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Cal Poly Pomona Foundation
Performance and Asset Allocation History

As of December 31, 2018

*The custom benchmark is an evolving benchmark that is currently comprised of 29.5% Russell 3000, 33.0% MSCI AC World ex US Net, 27.5% Barclays Aggregate, 5% HFRI FoF Diversified, and 5%

Cambridge PE benchmark. **The performance of Cambridge PE benchmark is lagged by a quarter. Please see important disclosures at the end of the presentation.
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P O R T F O L I O    P E R F O R M A N C E    S U M M A R Y

Please see important disclosures at the end of the presentation.

The Endowment Portfolio lost 9.76% in the fourth quarter, underperforming its blended benchmark's return of -7.87%. 
The portfolio’s Domestic Equities were down 14.84%, while its benchmark, the Russell 3000, lost 14.30%. International 
and Emerging Market Equities were down 14.27%, while its benchmark was down 11.46%. The Fixed Income Portfolio 
was down slightly, at -0.38%, underperforming the Barclays Aggregate which returned 1.64%. The Alternative Investments 
portfolio was down 3.84%, outperforming its benchmark, which was down 4.71%.
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Portfolio Name YTD
1

Year
3

Years
5

Years
10

Years
Since

Inception
Inception

Date

Performance Appendix

QTD

Aristotle Value Equity -- -- -- -- -- -7.34 03/01/2018-12.33

Balyasny Atlas Enhanced -6.96 -6.96 -- -- -- 0.77 07/01/2016-7.67

Blackstone Alt Multi-Strategy -1.64 -1.64 -- -- -- 2.95 07/01/2016-2.66

Eaton Vance Income -2.66 -2.66 -- -- -- 5.72 02/01/2016-4.27

Graham Absolute Return 2.27 2.27 -- -- -- 1.86 07/01/2016-2.82

Guggenheim Macro Opportunities 0.43 0.43 2.60 2.76 -- 3.58 07/01/2011-1.14

Hamilton Lane 2.17 2.17 -- -- -- 5.20 06/01/2017-0.02

Ironwood International 1.48 1.48 -- -- -- 4.91 07/01/2016-2.48

Oakmark International -23.41 -23.41 -0.19 -2.40 5.58 2.79 09/01/2008-16.32

PIMCO Income 0.36 0.36 -- -- -- 5.83 02/01/20160.69

Templeton Global Bond Fund 1.32 1.32 3.48 1.56 -- 2.27 07/01/20111.69

William Blair International Growth -17.82 -17.82 1.32 0.12 7.93 3.85 09/01/2008-16.35

iShares MSCI Emerging Markets Index -15.06 -15.06 9.04 -1.07 -- -1.69 07/01/2011-7.30

iShares Russell 1000 Growth -1.85 -1.85 8.64 7.30 -- 10.69 07/01/2011-15.84
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Endowment Management

1
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CSU Endowment Market Value

2
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98



3

Endowment Asset Range Profile
Campus 
Count

Investment 
Pool Assets

Campus 
Asset Range

$117 M

$258 M

$397 M

$936 M

$1.71 B

>$100 M

>$50 M  to ≤$100 M

>$25 M  to ≤$50 M

≤$25 M

5 $110 M - $293 M

5 $65 M - $99 M

7 $25.1 M - $49 M

7 $8.7 M - $24.9 M
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Endowment Performance
Average Investment Return

4

Endowment Assets 2015/16 2016/17 2017/18

> $100 M -1.90% 12.39% 6.44%

> $50 M to ≤ $100 M -1.36% 11.15% 7.10%
> $25 M to ≤ $50 M -1.50% 10.63% 6.72%

Less than or = $25 M -3.14% 11.43% 5.67%

Total Market Value $1.41 B $1.60 B $1.71 B

• Net of Investment Management Fees and Expenses
• CSU Median Return for 2017‐18 = 6.44%
• 2017/2018 Industry Benchmark: Russell 3000 65% and Barclay's      
Aggregate Bond Index 35% = 9.47%
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2018 Endowment Asset Allocation

5

33.03%
23.77%

23.72%

17.89%
1.58%

Domestic Equities
Int'l Equities
Alt. Strategies
Fixed Income
Cash/Other
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2018 Endowment Market Values

6

> $101 M to ≤ $500 M

> $51 M to ≤ $100 M

> $25 M to ≤ $50 M

Less than or = $25 M

Campus Endowment 
Market Value

Annual 
Investment 
Return

San Diego $293,037,763 5.30%
San Luis Obispo $220,534,684 7.10%
Fresno $161,563,982 6.38%
San Jose $150,056,030 6.00%
Northridge $110,709,702 7.44%
Pomona $99,711,469 7.75%
San Francisco $90,778,660 6.60%
Long Beach $77,174,529 8.19%
Fullerton $64,984,100 5.68%
Chico $64,728,583 7.30%
Sonoma $49,080,742 6.10%
Sacramento $48,045,682 8.02%
Los Angeles $40,070,947 4.85%
San Bernardino $39,641,520 5.58%
Humboldt $30,058,632 6.23%
Bakersfield $25,729,752 7.50%
Chancellor's Office $25,070,216 8.79%
San Marcos $24,932,534 6.83%
Monterey Bay $23,915,333 6.50%
East Bay $17,090,644 5.30%
Stanislaus $16,358,618 4.55%
Channel Islands $15,718,002 4.60%
Dominguez Hills $10,393,538 8.46%
Maritime Academy $8,764,384 3.46%
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Spending Policies

7

Moving Average Over

Rate Current 12 Qtrs 16 Qtrs 20 Qtrs 3 Yrs

3.0% 1 1

4.0% 8 1 4

4.4% 1

4.5% 1

Other: • (3) Decide on an appropriate rate or amount each year
• (4) Weighted average or hybrid method
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UPMIFA

• Uniform Prudent Management of Institutional Funds Act
• Adopted by California, effective January 1, 2009
• Provides flexibility for determining spending rate
• Previously you could not spend principal 

• Historical gift value

8
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UPMIFA Provisions
UPMIFA requires a charity and those who manage and invest its funds to:

• Give primary consideration to donor intent as expressed in a gift instrument 

• Act in good faith, with the care an ordinarily prudent person would exercise 

• Incur only reasonable costs in investing and managing charitable funds

• Make a reasonable effort to verify relevant facts 

• Make decisions about each asset in the context of the portfolio of investments, as part of an overall 
investment strategy 

• Diversify investments unless due to special circumstances, the purposes of the fund are better served 
without diversification 

• Dispose of unsuitable assets 

• Develop an investment strategy appropriate for the fund and the charity
9

105



UPMIFA Considerations of Prudent 
Spending

• Seven criteria guide board spending decisions
1. Duration and preservation of the endowment fund
2. Purposes of the institution and the endowment fund
3. General economic conditions
4. Effect of inflation or deflation
5. Expected total return from income and the appreciation of investments
6. Other resources of the institution
7. Investment policy of the institution

10
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Inter-generational Equity

• A pure endowment should last forever.  
• That’s a LONG time!

• We have an equal duty to the current recipients of the fund as well as the future 
recipients
• Thus, we must consider the effects of inflation on the purchasing power of the 

fund
• While inflation has been at historical lows, it’s still estimated to be in the 1½ %-

2% per year range.

11

107



Spending, Fees and Inflation Compared to Investment Returns
Campus 

3‐Year 
Average 
Return 

(as of 17‐18)

2017‐18 Effective 
Spending Rate

Annual Endowment 
Management Fee

1 Bakersfield 3.25% 3.23% 1.25%
2 Channel Islands 4.80% 4.00% 1.75%
3 Chico 5.67% 3.30% 1.75%
4 Dominguez Hills 5.04% 3.30% 1.25%
5 East Bay 5.80% 3.49% 1.00%
6 Fresno 4.63% 5.40% 1.58%
7 Fullerton 5.16% 3.00% 1.00%
8 Humboldt 6.73% 4.28% 1.50%
9 Long Beach 6.33% 4.06% 1.00%

10 Los Angeles 4.67% 2.24% 0.50%
11 Maritime 3.75% 2.95% 1.50%
12 Monterey Bay 6.40% 3.71% 0.00%
13 Northridge 5.86% 3.00% 1.50%
14 Pomona 5.46% 4.43% 0.75%
15 Sacramento 5.07% 3.81% 1.00%
16 San Bernardino 5.09% 2.40% 0.75%
17 San Diego  5.70% 3.30% 1.25%
18 San Francisco 5.65% 3.28% 1.25%
19 San José 5.80% 3.50% 1.50%
20 San Luis Obispo 6.30% 4.05% 1.36%
21 San Marcos 5.51% 3.80% 1.00%
22 Sonoma 4.70% 3.15% 0.50%
23 Stanislaus 2.83% 3.00% 1.00%
24 Chancellor's Office 6.15% 3.09% 0.50%

3.25%

4.80%

5.67%

5.04%

5.80%

4.63%
5.16%

6.73%
6.33%

4.67%

3.75%

6.40%
5.86%

5.46%
5.07%

5.09%

5.70%

5.65%

5.80%
6.30%

5.51%

4.70%

2.83%

6.15%

‐2.98%
‐2.70%

‐1.13%

‐0.41%

‐0.44%

‐4.10%

‐0.59%‐0.80%
‐0.48%

0.18%

‐2.45%

0.94%
‐0.39%

‐1.47%
‐1.49%

0.19%
‐0.60%

‐0.63%
‐0.95%

‐0.86%

‐1.04%
‐0.70%

‐2.92%

0.81%

‐6.00%

‐4.00%

‐2.00%

0.00%

2.00%

4.00%

6.00%

8.00%

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24

3‐Year Average Return (as of 17‐18) Endowment Return Net of Fees, Distribution and 1.75% Inflation
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Endowment Management Fees
Campus Gift Fee ‐ Revenue 

Based

Administration 
Fee ‐ Expense 

Based
Remarks Annual Endowment Fee Remarks Annual Fund Chargeback

Bakersfield 5% 1.25%
Channel Islands 2% 1.75%
Chico 5% except capital is 

3%
No fee on scholarships 1.75% The fee is waived on new endowments until the account has earned enough to pay out distribution and endowment fee.

Dominguez Hills 0% Fees included in fixed annual service fee with Foundation. 1.25% Based on total portfolio asset value; determined on a quarterly basis

East Bay 5% Only non‐endowed gifts are subject to the gift fee. 1% 1/12 of 1.0% charged monthly to each endowment 

Fresno 0% See remarks Our Foundation Board annually approves a lump‐sum Endowment Administration Fee which is then allocated amongst eligible endowments within our 
endowment pool based on each endowment’s pro‐rata share of market value.  For the average endowment, the fee assessed at June 30, 2017 averaged 1.58% of 
the endowment’s market value.

College‐based Direct Mail 10%

Fullerton 0% 6% No fee on scholarships 1.% 10% Fee on UA Annual Fund Appeals
Humboldt 0% 5% 1.5% Proceeds from fee are used to fund budgeted unrestricted contribution to the University by the Foundation.

Long Beach 5% 1%
Los Angeles 5% ‐ 8% 5% fee on all Foundation gifts, fee on first 25K on annual scholarships 

monies is waived within fiscal year; non‐endowment gifts including 
event registrations assessed 7.5% by Univ. Auxiliary Services, and 8.0% 
for Grants.   

Up to 1.5%, currently 0.5% Foundation Board reviews annual endowment fee at the annual June meeting.

Maritime Academy 5% No fees on scholarships 1.5% The CMA Foundation Board will be reviewing the amount each year at our annual meeting in June. 

Monterey Bay 0% 0%

Northridge 5% Gift fee only applies non‐endowment gifts 1.5% None

Pomona 5% 2.55%, 
scholarships 
exempt

Yield of the General Investment Portfolio, less 0.50 basis points for 
investment admin fee, is allocated to the program and scholarship 
accounts 

0.75% None

Sacramento 3% 1% 1% of earnings
San Bernardino 5% 0.75% Endowment Management fee funds operations for Philanthropic Foundation

San Diego 5% 6% 1.25% Fee based on a 3 year average of the endowment market value. 25%

San Francisco 5% No fees on scholarships 1.25% Fees are deducted on a quarterly basis. 100% of the expenses to operate the Annual Fund are charged 
back (unrestricted funds)

San Jose 0% 5% Gift fee only applies non‐endowment gifts 1%/2% 1% on endowments with total gifts of $1 million and up, 2% on endowments with total gifts of under $1 million

San Luis Obispo 5% Earnings on program accounts is retained for Foundation operations. 1.45% ‐ 1.05% Sliding fee scale based on asset value. Most recent actual fee was 1.36% of which .76% was for administration and .60% was for campaign support.  Not included 
in this number is the approximate .25% paid to investment managers.

Sliding scale up to 15% on restricted gifts (average 11%), no 
fee on unrestricted

San Marcos 5% Annual/current‐use scholarships equal to or under $25,000 are 
exempt.

1%

Sonoma 5% No fee on scholarships, Green Music Center,  Lifelong Learning and 
others at discretion of the President.

see remarks Annual assessment to endowment earnings based on operating need. Thus is a $ amount rather than a %. Historically, it has equaled around 0.5% based on 
assessment amount and endowment value. 

Stanislaus 5% 1% No fee on scholarship funds; Gift Assessment: 5% on all new gifts; Fund 
Management Assessment: 1% fee assessed one time annually based on 
gift fund 06/30/xxxx balances.

1% 1% fee is administered monthly on the beginning corpus of the endowment.

CSU Foundation 0% 0.50% Based on annual asset value; dedicated to auxiliary administration.
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Market Valuation

1
Quarter

YTD
Since

Inception
Inception

Date

Total Fund Composite 03/01/2013

   Beginning Market Value $67,631,723 $55,136,357 $24,301,287

   Net Contributions $563 $12,001,735 $37,170,196

   Gain/Loss ($2,588,080) ($2,093,886) $3,572,723

   Ending Market Value $65,044,206 $65,044,206 $65,044,206

December 31, 2018 : $65,044

$0.0 $20,000.0 $40,000.0 $60,000.0

Cash Equivalent

Alternative Investment

Domestic Fixed Income

International Equity

Domestic Equity

0.3%

5.5%

70.0%

13.5%

10.7%

Total Portfolio Performance (%)

General Investment Portfolio Cal Poly Pomona GIP Custom Benchmark*

0.0
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8.0
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-4.0

-8.0

R
et

u
rn

QTR 2018 1 YR 2 YR 3 YR 4 YR 5 YR 2017 2016 2015 2014 2013 ITD

QTR YTD 1 YR 2 YR 3 YR 4 YR 5 YR 2017 2016 2015 2014 2013 ITD
Inception

Date

General Investment Portfolio -3.83 -3.07 -3.07 2.47 2.93 1.95 1.82 8.32 3.84 -0.91 1.31 N/A 1.64 03/01/2013

Cal Poly Pomona GIP Custom Benchmark* -2.47 -1.91 -1.91 2.86 3.19 2.33 2.54 7.87 3.83 -0.18 3.35 N/A 2.00 03/01/2013

Cal Poly Pomona General Investment Portfolio
Portfolio Summary
As of December 31, 2018

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.
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December 31, 2018 : $65,044,206

11.6%

9.7%

3.3%

1.7%

73.8%

September 30, 2018 : $67,631,723

13.1%

11.1%

3.4%

1.3%

71.1%

Market Value
($)

Allocation
(%)

US Equity 7,554,761 11.61¢

International Equity 6,288,637 9.67¢

International-Emerging Equity 2,122,378 3.26¢

US Fixed Income 47,996,336 73.79¢

US Private Equity 1,082,095 1.66¢

Market Value
($)

Allocation
(%)

US Equity 8,859,682 13.10¢

International Equity 7,514,360 11.11¢

International-Emerging Equity 2,289,167 3.38¢

US Fixed Income 48,094,657 71.11¢

US Private Equity 873,857 1.29¢

Cal Poly Pomona General Investment Portfolio
Portfolio Asset Allocation Summary
As of December 31, 2018
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December 31, 2018 : $65,044,206

Market Value
($)

Allocation
(%)

Short-Term Portfolio Strategy 47,996,336 73.79¢

William Blair International Growth 3,150,091 4.84¢

Oakmark International Value 3,138,545 4.83¢

Lazard US Equity Concentrated 2,152,780 3.31¢

iShares MSCI Emerging Markets Index 2,122,378 3.26¢

Aristotle Large Cap Value 2,072,780 3.19¢

iShares Russell 1000 Growth 1,858,189 2.86¢

Hamilton Lane 1,082,095 1.66¢

Vaughan Nelson SMID Cap Value 737,574 1.13¢

Apex SMID Cap Growth 733,438 1.13¢

Cal Poly Pomona General Investment Portfolio
Asset Allocation By Manager

As of December 31, 2018
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Allocation

Market
Value

($)
%

Performance(%)

Quarter
To

Date

Fiscal
YTD

1
Year

3
Years

5
Years

Fiscal Year
2018

Fiscal Year
2017

Since
Inception

Inception
Date

General Investment Portfolio 65,044,206 100.00 -3.83 -2.86 -3.07 2.93 1.82 3.63 6.63 1.64 03/01/2013

   Cal Poly Pomona Custom Benchmark* -2.47 -1.16 -1.91 3.19 2.54 2.55 4.82 2.00

Public Equities 15,965,775 24.55 -14.48 -12.64 -13.71 3.91 N/A 9.72 16.81 2.10 04/01/2014

   MSCI AC World Net -12.75 -9.02 -9.41 6.60 4.26 10.72 18.78 4.25

Domestic Equities 7,554,761 11.61 -14.73 -10.01 -7.46 6.54 N/A 13.57 18.50 5.43 04/01/2014

   Russell 3000 -14.30 -8.20 -5.24 8.97 7.91 14.78 18.51 7.89

iShares Russell 1000 Growth 1,858,189 2.86 -15.82 -8.22 -1.77 8.71 N/A 22.04 20.37 10.67 08/02/2016

   Russell 3000 Gr -16.33 -8.90 -2.12 10.85 9.99 22.47 20.72 10.80

Aristotle Large Cap Value 2,072,780 3.19 -12.39 -9.65 -9.28 8.90 N/A 10.67 21.96 7.45 04/01/2014

   Russell 1000 VL -11.72 -6.69 -8.27 6.95 5.95 6.77 15.53 5.60

Lazard US Equity Concentrated 2,152,780 3.31 -12.68 -8.39 -6.51 N/A N/A 8.73 N/A 2.92 12/19/2016

   S&P 500 Total Return -13.52 -6.85 -4.38 9.26 8.49 14.37 17.90 7.35

Apex SMID Cap Growth 733,438 1.13 -18.91 -14.14 -8.77 5.54 N/A 21.02 18.26 4.17 04/01/2014

   Russell 2500 GR -20.08 -14.35 -7.47 8.11 6.19 21.54 21.44 6.29

Vaughan Nelson SMID Cap Value 737,574 1.13 -19.57 -15.51 -16.05 N/A N/A 8.14 13.81 3.90 02/03/2016

   Russell 2500 VL -17.12 -14.91 -12.36 6.59 4.16 11.49 18.36 10.03

International and EM Equities 8,411,014 12.93 -14.25 -14.95 -19.23 2.18 N/A 7.55 17.23 -1.23 04/01/2014

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 0.60

William Blair International Growth 3,150,091 4.84 -16.37 -16.45 -17.59 1.10 N/A 11.49 15.22 0.08 04/01/2014

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 0.60

Oakmark International Value 3,138,545 4.83 -16.34 -17.11 -23.28 -0.11 N/A 3.39 17.67 -8.61 06/01/2017

   MSCI AC World ex US Net -11.46 -10.84 -14.19 4.48 0.68 7.28 20.45 -2.57

iShares MSCI Emerging Markets Index 2,122,378 3.26 -7.33 -8.84 -14.24 8.70 N/A 8.68 21.14 1.78 01/01/2015

   MSCI EM Net -7.46 -8.48 -14.57 9.25 1.65 8.20 23.74 2.63

Cal Poly Pomona General Investment Portfolio
Annualized Performance Summary

As of December 31, 2018

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.
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Cal Poly Pomona General Investment Portfolio
Annualized Performance Summary

As of December 31, 2018

Allocation

Market
Value

($)
%

Performance(%)

Quarter
To

Date

Fiscal
YTD

1
Year

3
Years

5
Years

Fiscal Year
2018

Fiscal Year
2017

Since
Inception

Inception
Date

Fixed Income 47,996,336 73.79 0.23 0.83 0.97 2.30 1.62 1.22 2.93 1.46 03/01/2013

   BC Gov/Cr Intm 1.65 1.87 0.88 1.70 1.86 -0.58 -0.21 1.42

Short-Term Portfolio Strategy 47,996,336 73.79 0.24 0.83 0.96 2.30 1.62 1.22 2.93 1.47 03/07/2013

   BC Gov/Cr Intm 1.65 1.87 0.88 1.70 1.86 -0.58 -0.21 1.44

Hamilton Lane 1,082,095 1.66 -0.05 2.31 2.07 N/A N/A 3.85 N/A 5.16 06/05/2017

   Cambridge Private Equity** 0.00 4.11 13.42 15.05 12.33 18.84 18.11 17.32

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.
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Asset Allocation Over Time

QTD
Fiscal
YTD

1
Year

3
Years

Fiscal Year
2017

Since
Inception

Inception
Date

General Investment Portfolio 03/01/2013

   Beginning Market Value 67,631,723 65,950,327 55,136,357 41,573,406 43,243,289 24,301,287

   Net Contributions 563 1,000,982 12,001,735 19,904,749 6,962,990 37,170,196

   Gain/Loss -2,588,080 -1,907,104 -2,093,886 3,566,051 3,014,501 3,572,723

   Ending Market Value 65,044,206 65,044,206 65,044,206 65,044,206 53,220,780 65,044,206

QTD
Fiscal
YTD

1
Year

3
Years

Since
Inception

Inception
Date

General Investment Portfolio -3.83 -2.86 -3.07 2.93 1.64 03/01/2013

Cal Poly Pomona GIP Custom Benchmark* -2.47 -1.16 -1.91 3.19 2.00 03/01/2013

US Equity International Equity Global Equity International-Emerging Equity

US Fixed Income Global Mixed Assets US Private Equity
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Cal Poly Pomona Foundation - General Investment Portfolio
Performance and Asset Allocation History

As of December 31, 2018

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.

**Please see important disclosures at the end of the presentation.
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Schedule of Investable Assets - Mar-2013 To Dec-2018

General Investment Portfolio Cal Poly Pomona GIP Custom Benchmark* Net Cash Flow

$0.0

$10,442,857.2

$20,885,714.4

$31,328,571.6

$41,771,428.8

$52,214,286.0

$62,657,143.2

$73,100,000.4

$83,542,857.6

M
ar

k
et 

V
al

u
e

2/13 12/13 12/14 12/15 12/16 12/17 12/18

$61,471,482.8

Periods Ending
Beginning

Market Value
($)

Net
Cash Flow

($)

Gain/Loss
($)

Ending
Market Value

($)
%Return Unit Value

Income
($)

Income % of
Beginning

Market Value

2013 - - - 24,301,287 N/A 100.00 - 0.00

2013 24,301,287 3,157,866 13,036 27,472,189 0.43 100.43 582,334 2.40

2014 27,472,189 13,165,056 445,070 41,082,315 1.31 101.75 1,172,581 4.27

2015 41,082,315 942,525 -451,434 41,573,406 -0.91 100.82 1,208,887 2.94

2016 41,573,406 -992,415 1,657,412 42,238,403 3.84 104.70 940,772 2.26

2017 42,238,403 8,895,429 4,002,525 55,136,357 8.32 113.41 1,206,244 2.86

2018 55,136,357 12,001,735 -2,093,886 65,044,206 -3.07 109.93 2,248,858 4.08

24,301,287 37,170,196 3,572,723 65,044,206 1.64 109.93 7,359,676 30.29

Cal Poly Pomona General Investment Portfolio
General Investment Portfolio vs. Cal Poly Pomona GIP Custom Benchmark*

March 1, 2013 To December 31, 2018

*The custom benchmark is an evolving benchmark that currently consists of 72% Barclays Int. Gov't Credit and 28% MSCI ACWI.

$65,044,205.6

$66,004,912.1
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Portfolio Name YTD
1

Year
3

Years
5

Years
10

Years
Since

Inception
Inception

Date

Performance Appendix

QTD

Aristotle Large Cap Value -9.28 -9.28 8.90 -- -- 7.60 03/01/2014-12.39

Hamilton Lane 2.07 2.07 -- -- -- 5.12 06/01/2017-0.05

Oakmark International Value -23.28 -23.28 -0.11 -- -- -2.38 03/01/2014-16.34

Short-Term Portfolio Strategy 0.96 0.96 2.30 1.62 -- 1.46 03/01/20130.24

William Blair International Growth -17.59 -17.59 1.10 -- -- 0.01 03/01/2014-16.37

iShares MSCI Emerging Markets Index -14.24 -14.24 8.70 -- -- 0.35 03/01/2014-7.33

iShares Russell 1000 Growth -1.77 -1.77 8.71 -- -- 6.60 03/01/2014-15.82
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This document is for institutional use only and redistribution is expressly prohibited.

Private Programs Investment Report

Cal Poly Pomona Foundation

All Accounts

October 1, 2018 - December 31, 2018
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ACCOUNT SUMMARY AS OF 12/31/2018

Vintage
Year

Capital
Committed

Capital
Called

Remaining
Capital to be

Called
Capital

Distributions
Capital

Balance Multiple IRR Value Date
General Fund - 06

  Commonfund Real Estate

      Realty Investors 2004-12 (Tranche) 2005 $1,500,000 $1,500,000 $0 ($283,096) 0.2 -26.2%

  Total Commonfund Real Estate $1,500,000 $1,500,000 $0 ($283,096) 0.2 -26.2%
  US Private Equity

      Private Equity Partners VII 2007 $750,000 $687,750 $62,250 ($873,094) $521,631 1.9 13.8% 9/30/2018

  Total US Private Equity $750,000 $687,750 $62,250 ($873,094) $521,631 1.9 13.8% 9/30/2018
  Multi-Asset

      Capital Partners IV 2007 $250,000 $232,500 $17,500 ($259,978) $158,792 1.8 10.3% 9/30/2018

  Total Multi-Asset $250,000 $232,500 $17,500 ($259,978) $158,792 1.8 10.3% 9/30/2018
Total General Fund - 06 $2,500,000 $2,420,250 $79,750 ($1,416,168) $680,423 0.8 -2.2% 9/30/2018
Grand Total $2,500,000 $2,420,250 $79,750 ($1,416,168) $680,423 0.8 -2.2% 9/30/2018

● Performance data is net of all fees and carried interest. Transaction flows and capital for these funds are included in the appropriate totals.

● Net Multiple is total value to invested capital net of the general partner’s carried interest = (Distribution + Ending Capital Balance)/Capital Drawdown).

● Net annualized Internal Rate of Return (IRR) since inception through value date. IRR represents an annualized “dollar-weighted” rate of return on an investment. IRR calculation takes into
account the cost of the investment, its current value and any intermediate cash inflows and outflows that occur over time. IRR since inception is the standard for the calculation methodology of
performance in private capital, rather than time-weighted (i.e., annual or other period rate of return) basis, which is used principally to report performance of publicly-traded securities.

● Capital Called and Capital Distributions are since inception through the report End Date.

NON-MARKETABLE INVESTMENTS ROLL FORWARD FROM VALUE DATE TO 12/31/2018

Non-Marketable Fund Incep. Date Commitment
Valuation

Date
Most Recent

Valuation

Capital Calls
since Valuation

Date

Distributions
since Valuation

Date
Adjusted

Market Value
Private Equity Partners VII 9/30/2007 $750,000.00 9/30/2018 $521,631.00 $0.00 ($60,119.00) $461,512.00

Capital Partners IV 9/30/2007 $250,000.00 9/30/2018 $158,792.00 $625.00 ($7,340.00) $152,077.00

Total Core Funds $1,000,000.00 $680,423.00 $625.00 ($67,459.00) $613,589.00

All Accounts

Fund performance is depicted net of fees. Manager and strategy performance is net of sub-advisor management fees and gross of other Commonfund Fund expenses. Past performance is no assurance
of future returns.
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NON-MARKETABLE INVESTMENTS ROLL FORWARD FROM VALUE DATE TO 12/31/2018

Non-Marketable Fund Incep. Date Commitment
Valuation

Date
Most Recent

Valuation

Capital Calls
since Valuation

Date

Distributions
since Valuation

Date
Adjusted

Market Value
Non-Marketable Total $1,000,000.00 $680,423.00 $625.00 ($67,459.00) $613,589.00

All Accounts

Fund performance is depicted net of fees. Manager and strategy performance is net of sub-advisor management fees and gross of other Commonfund Fund expenses. Past performance is no assurance
of future returns.
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TRANSACTIONS (10/1/2018 - 12/31/2018)

Fund Name Transaction Date Trade Shares Trade Amount (USD) Transaction Type
Capital Partners IV 12/27/2018 0.000 $625.00 Capital Call

Capital Partners IV 12/27/2018 0.000 ($7,340.00) Distribution

Private Equity Partners VII 10/22/2018 0.000 ($19,631.00) Distribution

Private Equity Partners VII 12/26/2018 0.000 ($18,404.00) Distribution

Private Equity Partners VII 12/31/2018 0.000 ($22,084.00) Distribution

All Accounts

Fund performance is depicted net of fees. Manager and strategy performance is net of sub-advisor management fees and gross of other Commonfund Fund expenses. Past performance is no assurance
of future returns.
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PERFORMANCE AS OF 12/31/2018

Performance Item MTD QTD FYTD 1 Year 3 Years 5 Years 10 Years
Private Equity Partners VII 0.00 4.25 12.89 25.34 19.13 19.11 11.98
US Private Equity 0.00 4.25 12.89 25.34 19.13 19.11 11.98
Capital Partners IV 0.00 4.10 9.73 20.31 13.83 13.42 9.13
Multi-Asset 0.00 4.10 9.73 20.31 13.83 13.42 9.13
Total Non-Marketable 0.00 4.21 12.15 24.16 17.86 17.66 -0.99
Total Portfolio 0.00 4.21 12.15 24.16 17.86 17.98 4.36

Performance returns in open-end investment products include closed account history in group composites, if applicable. Performance is calculated monthly. Therefore, returns for any investments in any
fund for less than a full month are not included in these performance figures.

Investments in Programs for closed-end investment products are carried as of the most recent valuation date, which may not correspond to the marketable securities valuation dates.
Distressed Debt programs are reported with a one quarter lag. For example, if the report 'As of' date is 9/30/YY then Distressed Debt programs are represented using 6/30/YY, or previous quarter values.
Private Capital programs are reported with a one quarter lag. For example, if the report 'As of' date is 9/30/YY then Private Capital and Real Estate programs are represented using 6/30/YY, or previous
quarter values. Private Investment returns are normally reported as an Internal Rate of Return (IRR). All other Commonfund investment returns are reported as Time Weighted Rates of Return (TWR). For
Consolidated Performance reporting purposes, TWRs are used for all individual and composite returns.

All Accounts

Fund performance is depicted net of fees. Manager and strategy performance is net of sub-advisor management fees and gross of other Commonfund Fund expenses. Past performance is no assurance
of future returns.
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This document is for institutional use only and redistribution is expressly prohibited.

This communication has been approved for distribution in the UK 
by Commonfund UK Limited, which is authorised and regulated 
by the UK Financial Conduct Authority. Only certain services 
provided by Commonfund UK Limited are regulated by the UK 
Financial Conduct Authority. Please contact the London office for 
further information on these services.

Wilton, Connecticut
Tel 203 563 5000

New York, New York 
Tel  646 348 9201

San Francisco, California
Tel 415 433 8800

London, United Kingdom
Tel +44 20 7887 1540

Beijing, China
Tel +86 10 5829 1878

www.commonfund.org
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CAL POLY POMONA FOUNDATION, INC.
INVESTMENT SUMMARY AS OF DECEMBER 31, 2018

Policy Range Policy Range Total Graystone Target Graystone Common Fund Foundation
Asset Class Minimum Maximum Policy Target Portfolio Allocation Portfolio Amount Portfolio Allocation Portfolio Amount Portfolio Amount Portfolio Amount

Equities
     Domestic & Int'l (Dev & Emerging) 10% 65% 27% 24% 15,965,776            27.00% 15,965,776            
Fixed Income 40% 85% 65% 72% 47,996,336            72.00% 47,996,336            
Cash Equivalents 0% 20% 0% 0% -                         
Real Assets 0% 10% 0% 0% -                         
Real Estate 0% 10% 0% 0% -                         
Alternative Investments 0% 25% 8% 4%
     C/F Private Equity & Capital Partners 613,589                 613,589                 
     Innovation Way Infrastructure 789,088                 789,088               
     Hamilton Lane-Private Equity 1,082,095              1% 1,082,095              -                       

100% 100% 66,446,884            100% 65,044,207            613,589                 789,088               

126



127



 ‐

 20,000,000.00

 40,000,000.00

 60,000,000.00

 80,000,000.00

 100,000,000.00

 120,000,000.00

Endowment Corpus and Total Value

Corpus

Total Value

128



0.58%
1.27%

4.72% 4.08%

4.19% 4.73%

2.88%

4.83%

3.42%

4.90%
4.94%

1.45%

4.16%

3.95%

3.61%

5.00%

5.00%

 (8,000,000.00)

 (6,000,000.00)

 (4,000,000.00)

 (2,000,000.00)

 ‐

 2,000,000.00

 4,000,000.00

 6,000,000.00

 8,000,000.00

 10,000,000.00

 12,000,000.00

 14,000,000.00

Endowment Distributions

Distributions ‐ Other

Distributions ‐ Kellogg

Investment Returns

129



130



131



132



Assets: CPPF CPP-PF Total

Cash and cash equivalents $ 2,461,132     8,800     2,469,932    
Short-term investments 72,072,046     1,651,660     73,723,706    
Endowment investments —     88,340,684     88,340,684    
Accounts receivable, net 6,479,570     4,797,538     11,277,108    
Inventories 3,540,361     70,917     3,611,278    
Assets held for sale 660,000     —     660,000    
Prepaid expenses and other assets 521,127     40     521,167    
Due to/(from) (36,481,855)    36,481,855     —    
Capital assets, net 40,566,209     4,543,812     45,110,021    

Total assets 89,818,590    135,895,306    225,713,896   

Deferred outflows of resources:
Unamortized loss on debt refunding 331,050     —     331,050    
Net pension obligation 4,913,557     —     4,913,557    
Net OPEB Obligation 3,325,170     —     3,325,170    

Total deferred outflows of resources 8,569,777    —     8,569,777   

Liabilities:

Accounts payable 2,537,326     32,105     2,569,431    
Accrued liabilities 4,110,996     251,475     4,362,471    
Unearned revenue 1,273,342     30,425     1,303,767    
Capitalized lease obligations 23,600,232     —     23,600,232    
Line of credit 7,000,000     —     7,000,000    
Other liabilities 3,596,288     931,365     4,527,653    
Pension obligation 9,589,146     —     9,589,146    
Net OPEB Liability 6,529,718     —     6,529,718    
Unitrust liability —     814,084     814,084    

Total liabilities 58,237,048    2,059,454    60,296,502   

Deferred inflows of resources:
Net pension obligation 911,035     —     911,035    
Unamortized gain on debt refunding 59,700     —     59,700    
Split interest agreements —     170,200     170,200    
Net OPEB Obligation 2,190,313     —     2,190,313    

Total deferred inflows of resources 3,161,048    170,200    3,331,248   

Net Position:
Net investment in capital assets 17,297,027     4,543,812     21,840,839    
Restricted for:

Nonexpendable – endowments —     82,914,187     82,914,187    
Expendable:

Scholarships and fellowships —     5,340,313     5,340,313    
Capital projects —     4,292,388     4,292,388    
Endowments —     5,420,161     5,420,161    
Programs —     31,154,791     31,154,791    

Unrestricted 19,693,240     —     19,693,240    

Total net position $ 36,990,267    133,665,652    170,655,919   

CAL POLY POMONA FOUNDATION, INC.

Unaudited Schedule of Net Position - Proforma
December 31, 2018
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Supplementary Information Statement of Revenues, Expenses and Changes in Net Position Template

Revenues: CPPF CPP-PF Total

Operating revenues:
Educational activities 2,314,156     6,350,099     8,664,255    
Enterprise activities 24,503,837     —     24,503,837    
Gifts, noncapital —     2,829,132     2,829,132    
Grants and contracts 7,605,630     —     7,605,630    
Real estate activities 5,469,275     —     5,469,275    

Total operating revenues 39,892,898    9,179,231    49,072,129   

Expenses:

Operating expenses:
Educational activities 2,133,085     11,068,274     13,201,359    
Enterprise activities 19,610,283     —     19,610,283    
Grants and contract 7,605,630     —     7,605,630    
Administrative and real estate activities 5,770,604     —     5,770,604    
Depreciation and amortization 1,634,182     61,424     1,695,606    

Total operating expenses 36,753,784    11,129,698    47,883,482   
Operating income 3,139,114    (1,950,467)   1,188,647   

Nonoperating revenues (expenses):
Investment income (loss), net (2,043,423)    185,955     (1,857,468)   
Endowment income (loss), net —     (7,597,128)    (7,597,128)   
Interest expense (576,321)    (1,952)    (578,273)   
Other nonoperating revenues (expenses) (46,754)    (224,158)    (270,912)   

Net nonoperating revenues (expenses) (2,666,498)   (7,637,283)   (10,303,781)  

Income (loss)  before other additions 472,616    (9,587,750)   (9,115,134)  
Net position:

Net position at beginning of year, as previously reported 36,517,651     143,253,402     179,771,053    
Cumulative effect of change in accounting principle —     —     —    
Net position at beginning of year, after cumulative effect 36,517,651     143,253,402     179,771,053    

Net position at end of year 36,990,267    $ 133,665,652    170,655,919   

CAL POLY POMONA FOUNDATION, INC.

Unaudited Schedule of Revenues, Expenses, and Changes in Net Position - Proforma
For the Period Ended December 31, 2018
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Attachment B 
 

ROBERT E. GRIFFIN 
 

 POST OFFICE BOX 345 ▫ SAN LUIS OBISPO, CALIFORNIA 93406-0345 
TELEPHONE:  805-801-7292 

EMAIL: GRIFR@aol.com 
 
 
SUBJECT: Assets Transfer Process Outline 
 
 
Once the newly established auxiliary organization is fully 
qualified to succeed to and accept the donor-funded assets 
– that is: 
 

 A California nonprofit public benefit corporation; 
 A tax-exempt organization (in proper classification) 

as determined by the IRS; 
 A California charitable organization, registered with 

the Charitable Trust Section; 
 An auxiliary organization in good standing with the 

CSU, with an appropriate Operating Agreement 
authorizing the auxiliary to perform functions related 
to the development and use of donor-funded assets;  

 Liability insurance coverage consistent with CSU 
requirements, confirmed by an appropriate certificate 
of insurance; and 

 A party to an appropriate business services agreement 
to account for and administer the assets to be 
Transferred  -- 

 
the following typical due diligence process should be 
followed to complete the gift-by-transfer (Asset Transfer) 
of donor-funded assets: 
 

1. A complete Asset Transfer Inventory should be 
undertaken to accurately document and profile the donor-
funded assets to be Transferred. The Inventory document 
should identify each fund/account by title, account 
number, type of asset, major donor(s)if known, 
purpose/restrictions, current balance/value. If pledges 
are involved, they should be separately identified and 
profiled. 
 
2. Designated staff of both entities and the University 
should review the completed Asset Transfer Inventory 
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document, research, where feasible, any discrepancies or 
missing information, agree upon its accuracy, and 
recommend to management that the Transfer process 
continue. This effort may require the involvement of both 
advancement and the independent audit firm. 

 
3. The transferor auxiliary organization should seek 
written confirmation from the University President of 
their approval of the intended Asset Transfer of donor-
funded assets specified in the Inventory document to the 
transferee auxiliary organization using the due diligence 
process.  

 
4. The transferor auxiliary organization should, upon 
receiving the confirmation approval from the University 
President, seek and receive a certified copy of the 
acceptance resolution adopted by the transferee 
organization board, then file a written notice (in proper 
form and content) with the Attorney General, Charitable 
Trusts Section, regarding the intended Asset Transfer of 
donor-funded assets. The notice-letter should typically 
be supported by the following documents – 

 
 A statement by legal counsel or a director 

explaining the reason for and terms of the 
intended Transfer; 

 A copy of the Asset Transfer resolution of the to 
be used by the Board of Directors of the 
transferor organization authorizing the Transfer; 

 A copy of the Assets Transfer Inventory; 
 A copy of the transferor organization’s Articles 

of Incorporation and Bylaws; 
 A copy of the transferee organization’s Articles 

of Incorporation and Bylaws; 
 A copy of the transferor organization’s most 

recent audited financial statements and IRS Form 
990; and 

 A copy of the University President’s Approval of 
the Transfer – 
 

Then await letter response from AG. 
 

5. The Board of Directors of the transferor organization 
should adopt a detailed resolution authorizing the 
specified donor-funded assets to be transferred to the 
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transferee organization, together with the process to 
complete the Asset Transfer. 
 
6. The transferee organization should adopt a detailed 
resolution accepting the specified assets to be 
Transferred under the prescribed Transfer process. 

 
7. The transferor organization officer(s) should execute 
a Certificate of Compliance and Approval (in proper 
form), and deliver the Certificate (with the Asset 
Inventory annexed thereto) to the transferee organization 
Secretary.  

 
8. Both entities and the University should then 
coordinate the actual Transfer of the specified assets 
and set-up of appropriate accounts, and investment 
management relationships. 

 
9. The transferee organization should notify the AG 
Charitable Trusts Section that it has received the donor-
funded assets as charitable funds. 

 
10. With respect to pledges and other Transferred donor-
funded assets that may fall within the donor’s charitable 
deduction carryover period, the transferee organization 
should send a written notice that the transferee 
organization is the successor-donee to their 
donation/pledge. 

 
11. The transferor organization should complete Part II 
of Schedule N on the next IRS Form 990 to disclose the 
disposition of a significant portion of its net assets 
through the Asset Transfer. 
 
12. The transferee organization, through the University, 
should notify the Chancellor’s Office that the Transfer 
of the specified donor-funded assets has been completed, 
together with a brief description of the process used. 

 
 

 
 

137



138



139



140



Memorandum   
 
Date:  January 25, 2019 
 
To:  Board of Directors          
  Cal Poly Pomona Foundation, Inc. 

 
From:  David F. Prenovost, 
  Senior Managing Director/CFO 
 
Subject: FINANCIAL HIGHLIGHTS – DECEMBER 2018 
 
Following are the year-to-date financial statement Surplus/(Deficit) amounts for your review: 
 

  Budget    Actual Variance
Administrative Activities (390,386)$       (560,051)$        (169,665)$       

Enterprise Activities 2,458,312        2,638,552         180,240          

Use of Designated Funds (847,697)         (545,067)          302,630          

Other Activities 412,797           1,090,994         678,197          

General Portfolio 1,087,801        (2,105,055)       (3,192,856)      

Endowment Portfolio/Contributions (1,095,823)      (11,382,969)     (10,287,146)    

Restricted Activities 2,996,605        2,019,375         (977,230)         

Transfer of Assets -                  (270,913)          (270,913)         
Total Surplus (Deficit) 4,621,609$      (9,115,134)$     (13,736,743)$   
 
For the first half of the fiscal year ended December 2018 revenues of $39.8 million were 73.5% 
or $14.4 million short of budget.  Expenditures of $48.9 million are 98.7% or $641,000 million short 
of budget. The variances are explained in the following analysis of each activity. 
 
ADMINISTRATIVE ACTIVITIES 
 

  Budget   Actual Variance
Surplus/(Deficit) (390,386)$       (560,051)$       (169,665)$       
 
Administrative activities includes the supporting operations and revenues are 95.1% or $129,000 
short of budget mainly due to Bookstore and University Village revenues less than budget and 
expenditures exceed budget by 1.4% or $41,000 mainly due to interest expense of $129,351 on 
the liquidity access line that was not budgeted generating a deficit greater than budgeted.  

ENTERPRISES ACTIVITIES 
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Surplus/(Deficit) 

  Budget   Actual Variance

2,458,312$    2,638,552$    180,240$          
 
Enterprise revenues of $24.2 million are 98% or $400,000 short of budget mainly due to bookstore 
sales; expenditures of $21.6 million are 97% or $580,000 short of budget resulting in a surplus 
more than budgeted mainly due to Dining and Kellogg West.  Following is the summary of each 
Enterprise Activities: 

DINING SERVICES 
 

Surplus/(Deficit)  

  Budget   Actual Variance

849,158$      1,092,779$   243,621$       
  
Dining Service revenues are 48% of Enterprise Activities and exceed budget by 3.5% or 
$398,000, cost of goods is 27% versus 30% of budget and payroll and expenditures are 63% 
versus 62% of budget.   
 
Retail Operations - This reporting unit includes the retail units at Campus Center Marketplace and 
Bronco Student Center, convenient stores, vending, Kellogg West Catering/Conference Foods 
and commission vending.  Revenues exceed budget by 1.6% or $121,702; cost of goods is 33% 
versus 33% of budget and payroll and expenditures are 65% versus 64% of budget generating a 
surplus of $215,262 versus a budgeted surplus of $207,769. 
 
Board Operations - This reporting unit includes the Board Operations at Los Olivos.   Revenues 
exceed budget by 8% or $276,193; costs goods are 16% versus 22% of budget, payroll and 
expenditures are 60% versus 60% of budget generating a surplus of $871,766 versus $633,455 
budgeted. As you can see, cost of goods is lower than budgeted due to our new systems and 
procurement strategy approved by the Foundation Board last fall as part of our Dining Master 
Plan update. This procurement strategy combines our purchasing dollars with the UC system and 
participating CSU campuses and provides more advantageous terms with many of our existing 
distributors. The systems strategy provides us with the tools and resources necessary to control 
costs in a more effective manner. 
 

BOOKSTORE 
 

Surplus/(Deficit)  

  Budget   Actual Variance

(482)$         14,154$      14,636$       
 
Bookstore revenues are 17% of Enterprise revenues and are 90.8% or $414,000 short of budget 
mainly due to new and used textbook sales/rentals and tech accessories.  Cost of goods is 70% 
versus 72%; expenditures and payroll are 30% versus 28% of budget generating a small surplus.  
We continue to focus on used and rental books as well as digital textbook options to reduce the 
increasing costs for textbooks.  This is the start of our second year with the Instant Access 
program for the College of Engineering.  We have over 600 participating student enrolled in 
classes with access to their digital textbooks and related online homework/tutorial/assessment 
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programs.  The cost of the course materials is billed to their student accounts and the bookstore 
collect the funds from the University’s cashier’s office and pays the publishers. Students have the 
choice to opt out of the program before the end of the drop/add period. The Presidential Order 
also continues to support the sales in the bookstore.   

KELLOGG WEST  

Surplus/(Deficit)  

  Budget   Actual Variance

29,766$      62,394$      32,628$       
 
Kellogg West Conference Center & Hotel includes room and conference center activities.  Kellogg 
West revenues are 4% of Enterprise Activities and are 98.8% or $11,000 short of budget; payroll 
and expenditures are 93% versus 97% of budget generating a surplus more than budgeted.  
 
UNIVERSITY VILLAGE 
 

Surplus/(Deficit)  

  Budget   Actual Variance

1,396,322$     1,379,492$    (16,830)$      
 
University Village - Revenues are 21% of Enterprise Activities and are 93% or $364,000 short of 
budget due to vacancies over the summer.  Payroll and expenditures are 72% versus 74% 
budgeted resulting in a surplus less than budgeted.  As we began the academic year occupancy 
was at 98% and for December, it averaged 90% versus 98% budgeted due to the first semester 
conversion move out.  We continue to increase our outreach to area colleges and universities as 
well.  
 

Real Estate/Building Rentals 
 

Surplus/(Deficit)  

  Budget   Actual Variance

183,548$      89,733$         (93,815)$      
 
Real Estate/Building Rentals includes Innovation Village, CTTi, faculty/staff housing and rental 
facilities in Bookstore and Campus Center Marketplace facilities. Revenues are 10% of 
Enterprise Activities and are 99.6% or $11,000 short of budget and expenditures exceed budget 
by 3.6% or $83,099 generating a surplus less than budget mainly due to timing of faculty/staff 
housing real estate closings. 
 

DESIGNATED FUND 
 

Surplus/(Deficit)  

  Budget   Actual Variance

(847,697)$    (545,067)$      302,630$     
 
Designated fund expenditures include development, alumni affairs, public relations, publications, 
athletics and other and generated a deficit less than budgeted. 
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OTHER ACTIVITIES 
 

  Budget   Actual Variance
Sponsored Research 20,000         20,000          -                 

Agriculture-Aid-to-Instruction (3,835)          43,471          47,306            

Continuing Education 396,632       901,021        504,389          

Foundation Programs-Unrestricted -               126,502        126,502          

Total Other Activities 412,797$     1,090,994$   678,197$         
 
Sponsored Research has generated a year to date surplus of $20,000 versus a budgeted 
surplus of $20,000; year to date indirect revenues are 93% or $50,486 short of budget and 
direct grant expenditures are short of budget by 7% or $427,422 generating an effective rate of 
10.64% versus the budgeted rate of 11.5%.  
 
Agriculture-Aid-to-Instruction year to date revenues are 94% or $116,400 short of budget, 
costs of goods are 16% versus 19% of budget and payroll and expenditures are 81% versus 
81% of budget generating a year to date surplus versus a budgeted deficit due to Agronomy 
Farm, Farmstore, Petting Farm, Vet Clinic and Pumpkin Festival.  The overdrawn cash account 
balances of these programs is $1,736,133. 
 
Continuing Education year to date revenues are 99.4% or $16,600 short of budget mainly due 
to Test Prep Programs, Building & Construction Management, Global Ed Program, Aviation 
Hospitality Program and CPELI; payroll and expenditures are 66% versus 85% of budget 
generating a year to date surplus exceeding budget.  
 
Foundation Programs-Unrestricted includes the activities that are not third party donor 
imposed stipulations.  Year to date revenues exceed budget by 43% or $136,224; expenditures 
(excluding Transfers to the University # 7344) are 72% versus 100% of budget, generating a 
year to date surplus versus a zero budgeted.   
 

  Budget   Actual Variance
Endowment/Investments (1,095,823)   (11,382,969)  (10,287,146)    

Foundation Programs Restricted 2,996,605     2,019,375      (977,230)         

Total Other Activities 1,900,782$   (9,363,594)$  (11,264,376)$   
 
Endowment/Investment – unrealized/realized investment loss are $7.5 million versus a 
budgeted earnings of $3.2 million and expenditures are in line with budget and include the 
endowment earnings distribution of $4.2 million resulting in a deficit more than the budgeted 
deficit.  
 
Foundation Programs-Restricted - revenues are 87% or $1.3 million short of budget, 
expenditures are 5% or $347,000 short of budget resulting in a surplus less than budgeted.  
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Unrestricted Restricted

Foundation Auxiliary Sponsored Foundation
General Designated Programs Activities Total Programs Programs Endowment Total Current Year June 30, 2018

Fund Fund Fund Fund Unrestricted Fund Fund Fund Restricted Total Total
CURRENT ASSETS:
Cash:

On hand and in commercial accounts 2,267,567 700 400 55,289 2,323,956 0 8,800 0 8,800 2,332,756 (624,310)

Due to/(form) (109,047,769) 21,095,739 3,105,572 45,703,220 (39,143,238) 2,661,383 36,269,536 212,320 39,143,239 1 0
Investments 55,013,068 182,062 0 0 55,195,130 0 587,385 975,634 1,563,019 56,758,149 56,939,084
Marketable securities 16,876,916 0 0 0 16,876,916 0 1,064,275 87,365,050 88,429,325 105,306,241 117,583,415

Total cash and cash equivalent (34,890,218) 21,278,501 3,105,972 45,758,509 35,252,764 2,661,383 37,929,996 88,553,004 129,144,383 164,397,147 173,898,189

Receivables:
Accounts and notes receivable 2,696,490 10,267 142,542 2,569,841 5,419,140 330,519 4,811,773 0 5,142,292 10,561,432 12,175,500
Interfund loans (net) 789,088 0 0 0 789,088 0 50,000 0 50,000 839,088 1,139,088

3,485,578 10,267 142,542 2,569,841 6,208,228 330,519 4,861,773 0 5,192,292 11,400,520 13,314,588
Less-Allowance for doubtful accounts 0 0 0 (59,177) (59,177) 0 (64,235) 0 (64,235) (123,412) (112,677)

Total receivables 3,485,578 10,267 142,542 2,510,664 6,149,051 330,519 4,797,538 0 5,128,057 11,277,108 13,201,911

Inventories 660,000 0 0 3,540,361 4,200,361 0 70,917 0 70,917 4,271,278 2,591,415
Prepaid expenses and deferred charges 400,781 62,383 0 55,094 518,258 2,869 40 0 2,909 521,167 249,174

Total current assets (30,343,859) 21,351,151 3,248,514 51,864,628 46,120,434 2,994,771 42,798,491 88,553,004 134,346,266 180,466,700 189,940,689

FIXED ASSETS
Land 14,582,859 0 0 212,000 14,794,859 0 1,861,948 0 1,861,948 16,656,807 16,656,807
Buildings and improvements 15,295,332 0 532,412 50,706,380 66,534,124 0 2,181,949 0 2,181,949 68,716,073 68,431,991
Equipment, furniture and fixtures 1,575,312 0 27,408 8,584,437 10,187,157 0 675,833 0 675,833 10,862,990 10,830,871
Orchards 0 0 0 143,638 143,638 0 0 0 0 143,638 143,638
Works of Art 0 0 0 0 0 0 170,600 0 170,600 170,600 170,600
Construction in progress 942,034 0 20,639 1,374,904 2,337,577 0 652,347 0 652,347 2,989,924 1,410,947

32,395,537 0 580,459 61,021,359 93,997,355 0 5,542,677 0 5,542,677 99,540,032 97,644,854
Less-Accumulated depreciation (13,529,048) 0 (559,821) (39,342,277) (53,431,146) 0 (998,865) 0 (998,865) (54,430,011) (52,771,771)

Total fixed assets 18,866,489 0 20,638 21,679,082 40,566,209 0 4,543,812 0 4,543,812 45,110,021 44,873,083

Restricted Funds 0 0 0 0 137,175 0 0 137,175 137,175 241,110

Total assets (11,477,370) 21,351,151 3,269,152 73,543,710 86,686,643 3,131,946 47,342,303 88,553,004 139,027,253 225,713,896 235,054,882

DEFERRED OUTFLOWS OF RESOURCES:
Unamortized loss on debt refunding 331,050 331,050 331,050 350,437
Net OPEB Obligation 3,325,170 3,325,170 3,325,170 2,325,170
Net pension obligations - contributions 4,913,557 4,913,557 4,913,557 4,913,557

CAL POLY POMONA FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

for period ended December 31, 2018
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Unrestricted Restricted

Foundation Auxiliary Sponsored Foundation
General Designated Programs Activities Total Programs Programs Endowment Total Current Year June 30, 2018

Fund Fund Fund Fund Unrestricted Fund Fund Fund Restricted Total Total

CAL POLY POMONA FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

for period ended December 31, 2018

LIABILITIES:
Accounts payable 1,520,450 382 2,477 851,830 2,375,139 162,187 32,105 0 194,292 2,569,431 2,278,912
Accrued liabilities 3,567,296 (276,138) 29,537 627,743 3,948,438 162,558 32,818 218,657 414,033 4,362,471 2,348,080
Receipts in excess of expenditures on 0
 specific sponsored programs 0 0 0 0 0 2,807,200 0 0 2,807,200 2,807,200 2,840,774
Deferred income 478,810 0 55,000 739,532 1,273,342 0 30,425 0 30,425 1,303,767 1,775,333
Deposits held in custody for others 0 0 0 0 0 0 881,365 0 881,365 881,365 870,024
Inter-fund loans 789,088 0 0 0 789,088 0 50,000 0 50,000 839,088 1,139,088

Total current liabilities 6,355,644 (275,756) 87,014 2,219,105 8,386,007 3,131,945 1,026,713 218,657 4,377,315 12,763,322 11,252,211

Long-term liabilities:
Notes and contracts payable 7,000,000 0 0 0 7,000,000 0 0 0 0 7,000,000 7,102,204
Unitrust liability 0 0 0 0 0 0 814,084 0 814,084 814,084 577,859
Lease obligations 1,756,079 0 0 21,844,153 23,600,232 0 0 0 0 23,600,232 24,656,092
OPEB Liability 0 6,529,718 0 6,529,718 0 0 0 0 6,529,718 6,529,718
Pension liability 9,589,146 0 0 9,589,146 0 0 0 0 9,589,146 9,589,146

Total long-term liabilities 18,345,225 6,529,718 0 21,844,153 46,719,096 0 814,084 0 814,084 47,533,180 48,455,019

Total liabilities 24,700,869 6,253,962 87,014 24,063,258 55,105,103 3,131,945 1,840,797 218,657 5,191,399 60,296,502 59,707,230

DEFERRED INFLOWS OF RESOURCES:
Deferred inflow 59,700 59,700 0 0 59,700 64,413
Split interest agreements 170,200 170,200 170,200 0
Net pension obligation 911,035 911,035 0 911,035 911,035
Net OPEB obligation 2,190,313 2,190,313 0 2,190,313 2,190,313

Net Assets Beginning (28,515,637) 15,545,169 3,016,856 46,471,263 36,517,651 0 43,536,085 99,717,317 143,253,402 179,771,053 167,995,132

change in net Assets (3,719,781) 686,878 165,283 3,340,238 472,618 0 1,795,217 (11,382,969) (9,587,752) (9,115,134) 11,775,922

Total liabilities and Net Assets (6,563,814) 24,676,322 3,269,153 73,874,759 95,256,420 3,131,945 47,342,299 88,553,005 139,027,249 234,283,669 242,644,045
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CAL POLY POMONA FOUNDATION, INC.

Statement of Activities

For period ending December 31, 2018 and 2017

REVENUES EXPENSES SURPLUS/(DEFICIT)
FY 17‐18 FY 18‐19 YTD FY 17‐18 FY 18‐19 YTD FY 17‐18 FY 18‐19 YTD FY 17‐18 FY 18‐19

Description YTD Actual Budget Actual YTD Actual Budget Actual YTD Actual Budget Actual Actual Budget

  General Activities:
    Administration 2,112,072 2,609,933 2,481,229 2,529,472 3,000,319 3,041,280 (417,400) (390,386) (560,051) 925,807 (804,936)

    TOTAL GENERAL 2,112,072 2,609,933 2,481,229 2,529,472 3,000,319 3,041,280 (417,400) (390,386) (560,051) 925,807 (804,936)

  Enterprise Activities:
    Campus Center 632,113 944,488 948,460 550,726 752,970 763,652 81,387 191,518 184,808 270,574 375,459
    Bronco Student Center 1,221,949 1,456,266 1,549,169 983,672 1,190,704 1,218,770 238,277 265,562 330,399 566,481 504,322
    CStore 1,303,911 1,799,282 1,918,704 1,313,471 1,611,575 1,628,453 (9,560) 187,707 290,251 509,976 427,054
    Retail 1,295,260 2,068,425 1,940,239 1,474,659 1,977,828 2,029,416 (179,399) 90,597 (89,177) (148,336) 185,658
    Los Olivos 2,527,291 3,479,608 3,755,801 2,460,535 2,846,153 2,884,035 66,756 633,455 871,766 705,287 786,185
    KW Dining 1,570,287 1,538,903 1,568,309 1,253,684 1,342,271 1,329,245 316,603 196,632 239,064 652,512 317,337
    Vending 33,669 38,559 42,744 36,691 32,232 32,946 (3,022) 6,327 9,798 19,042 15,755
    Dining Mgt/Overhead 680,458 722,640 744,130 (680,458) (722,640) (744,130) (1,463,369) (1,440,115)
        Total Dining Services 8,584,480 11,325,531 11,723,426 8,753,896 10,476,373 10,630,647 (169,416) 849,158 1,092,779 1,112,167 1,171,655
    BookStore 3,693,257 4,512,800 4,098,687 3,740,728 4,513,282 4,084,533 (47,471) (482) 14,154 438,399 319,852
    KW Conference Center 837,218 935,312 924,336 844,012 905,546 861,942 (6,794) 29,766 62,394 122,361 70,161
    University Village 4,195,536 5,347,055 4,983,140 3,541,461 3,950,733 3,603,648 654,075 1,396,322 1,379,492 2,755,810 3,038,874
    Real Estate/Building Rentals 2,366,758 2,474,544 2,463,829 1,918,694 2,290,996 2,374,096 448,064 183,548 89,733 781,134 169,451
        Total Enterprise 19,677,249 24,595,242 24,193,418 18,798,791 22,136,930 21,554,866 878,458 2,458,312 2,638,552 5,209,871 4,769,993

TOTAL GENERAL & ENTERPRISE   21,789,321 27,205,175 26,674,647 21,328,263 25,137,249 24,596,146 461,058 2,067,926 2,078,501 6,135,678 3,965,057
21,729,589

Uses of Designated Funds:
    Designated Funds 15,753 0 4,941 568,775 847,697 550,005 (553,025) (847,697) (545,067) (1,197,449) (1,679,500)

Other Activities:
    Research Office  706,902 697,401 646,916 686,902 677,401 626,916 20,000 20,000 20,000 20,000 20,000
    Agriculture 1,888,693 2,003,100 1,886,738 2,047,468 2,006,935 1,843,267 (158,775) (3,835) 43,471 (299,575) 106,333
    Continuing Education 2,771,585 2,701,624 2,685,062 1,804,447 2,304,992 1,784,041 967,138 396,632 901,021 480,877 535,170
    FDN Program‐Unrestricted 359,375 315,087 451,311 247,605 315,087 324,809 111,770 0 126,502 (4,701) (2)
        TOTAL OTHER 5,726,555 5,717,212 5,670,027 4,786,422 5,304,415 4,579,033 940,133 412,797 1,090,994 196,601 661,501
OPERATING SURPLUS DEFICIT 27,531,629 32,922,387 32,349,615 26,683,460 31,289,361 29,725,184 848,166 1,633,026 2,624,428 5,134,830 2,947,058
    Investments‐General Portfolio 1,947,110 1,161,181 (2,026,650) 65,138 73,380 78,405 1,881,972 1,087,801 (2,105,055) 1,068,771 1,837,929
UNRESTRICTED SURPLUS (DEFICIT) 29,478,739      34,083,568 30,322,965 26,748,598    31,362,741 29,803,589 2,730,138      2,720,827 519,373 6,203,601 4,784,987

Restricted:
      Endowments/Investments 8,098,603 3,558,756 (6,817,425) 4,252,019 4,654,579 4,565,544 3,846,584 (1,095,823) (11,382,969) 3,542,017 1,824,618
      Foundation Programs 9,186,598 10,010,910 8,672,840 5,389,403 7,014,305 6,653,465 3,797,195 2,996,605 2,019,375 3,552,529 4,346,338
TOTAL RESTRICTED 17,285,201 13,569,666 1,855,415 9,641,422 11,668,884 11,219,009 7,643,779 1,900,782 (9,363,594) 7,094,546 6,170,956

Grants and Contracts 7,014,162 6,508,910 7,605,630 7,014,162 6,508,910 7,605,630
Transfers to the University 511,818 0 270,913 (511,818) (270,913) (1,522,226)
TOTAL FOUNDATION NET 53,778,102 54,162,144 39,784,010 43,916,000 49,540,535 48,899,141 9,862,099 4,621,609 (9,115,134) 11,775,921 10,955,943

2/18/2019 \\fdn.cpp.edu\admin\Shared\Meetings\Board Meetings\2018-2019 Meetings_BOD\Meeting 378 02-26-2019\Back Up Folder\06Nb Statement of Activities 12-31-18 DONE
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REAL ESTATE
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2016-17 
Actual

2016-17 
Forecast

2016-17 
Approved 

Budget
2017-18 
Actual

2017-18 
Forecast

2017-18 
Approved 

Budget

2018-19 YTD 
Actual 

12/31/2018

2018-19 YTD 
Approved 

Budget

REAL ESTATE DEVELOPMENT
220080 Center for Training Technology & Incubation 52,351            (7,712)             (92,490)           80,890            31,713            (3,860)             39,330            98,518           
220010 Innovation Village - see Note 1 807,091          784,239          740,517           862,257          821,624          794,035           459,023          442,189         
220050 Innovation Village/American Red Cross (6,635)            -                  -                  (1,413)            -                  -                  6,850              -                 
220052 Innovation Village/Tramel Crow 326                 -                  -                  (4,262)            -                  -                  926                 -                 
220070 Innovation Village Common Areas -                 -                  2                      -                 -                  -                  (50,083)           (67,413)          
220250 Trammel Crow/I.V. Phase IV (488)               -                  -                  (4,114)            -                  -                  (484)                -                 
459540 Spadra Solar Farm -                 -                  -                  -                 -                  -                  (209,318)         (209,316)        
460760 Real Estate Campus Improvement -                 -                  -                  -                 -                  -                  -                  -                 
461890 Innovation Village Phase V (1,275)            -                  -                  (5,017)            -                  -                  1,647              -                 
461900 Innovation Village Phase VI -                 -                  -                  -                 -                  -                  -                  -                 
462140 Support for Lanterman Operations (499,999)        (500,000)         (500,000)         (525,274)        (500,000)         (500,000)         (285,603)         (249,600)        

Total Real Estate Development 351,371          276,527          148,029           403,067          353,337          290,175           (37,712)           14,378           
RENTAL Buildings

200660 Building # 66 - Classrooms & Offices 148,510          153,807          131,358           172,297          181,491          148,802           83,364            88,769           
190970 Building # 97 - Offices 143,925          139,767          130,638           155,399          155,084          137,643           88,032            80,688           
200220 CTTi Building # 220A - College of ENV Studio (135,343)        (146,924)         (149,632)         (140,793)        (153,142)         (167,352)         (75,359)           (80,586)          
190330 Downtown Pomona Building -                 -                  -                  -                 -                  -                  -                  -                 

Total Rental Buildings 157,092          146,650          112,364           186,903          183,433          119,093           96,037            88,871           

FACULTY/STAFF HOUSING
Fund 11 Faculty/Staff Housing 302,853          221,243          71,938             191,163          84,641            164,237           31,408            80,299           

Total Faculty/Staff Housing 302,853          221,243          71,938             191,163          84,641            164,237           31,408            80,299           

GRAND TOTAL REAL ESTATE 811,316        644,420        332,331         781,133         621,411        573,505         89,733          183,548       
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AGRICULTURE FUNDS
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2016-17 
Actual

2016-17 
Forecast

2016-17  
Approved 

Budget
2017-18 
Actual

2017-18 
Forecast

2017-18  
Approved 

Budget

2018-19 YTD 
Actual

 12/31/2018

2018-2019 YTD 
Approved 

Budget

016200 Agronomy Farms (86,728)        (130,393)       125,668        (490,470)      (429,507)       (508,546)       (165,969)          (246,561)          

260200 Arabian Horse Show (320,070)      (311,996)       (270,908)       (42,744)        (13,968)         (88,748)         -                   -                   

020010 Beef Unit (2,666)          762               582               (17,361)        661               8,618            9,964               (1,416)              

022500 Beef Show Sale Project -               -               -               -               -               -               -                   -                   

027190 Consignment Sales -               -               -               409              -               -               -                   -                   

340010 Fruit Industry (30,769)        17,820          4,054            5,039           2,764            11,548          2,362               14,018             

300010 Meat Lab 18,290          20,121          3,154            (20,645)        (20,000)         550               (322)                 -                   

320300 Ornamental Horticulture 19,431          9,082            33,095          42,419          5,209            5,530            (8,214)              (21,837)            

193040 Pine Tree Ranch 159,641        35,154          4,396            (2,012)          120,326        13,130          (28,463)            18,608             

420010 Sheep Unit (9,082)          1,705            2,286            (9,540)          614               4,596            17,466             6,811               

430010 Swine Unit (6,472)          1,452            2,836            (4,373)          309               116               (2,454)              2,512               

260220 Farm Store at Kellogg Ranch 33,510          19,569          3,919            85,488          1,480            19,627          34,814             15,098             

460360 Petting Farm (894)             -               -               3,808           (4,613)           -               30,730             8,208               

350810 Truck and Trailer 1,128           -               -               59,580          57,360          -               (89)                   -                   

428460 Vet Clinic (4,845)          5,558            12,839          (12,501)        403               8,271            22,444             (4,939)              

350820 Pomona Organics St Project 721              -               -               -               -               -               -                   -                   

462300 Pumpkin Festival 36,191          118,401        64,192          42,969          56,007          86,182          135,655           56,745             

462530 Westwind Ranch (265,632)      93,820          -               66,638          171,660        326,398        (38,758)            118,908           

462540 Wasmansdorff House - Pine Tree (10,617)        (523)              -               (1,110)          (1,825)           11,149          (2,605)              (436)                 
462610 Agriscapes 342              (12,964)         4,935            (5,169)          6,323            (33,787)         36,910             30,446             

Total (468,521)      (132,432)       (8,952)           (299,575)      (46,797)         (135,366)       43,471             (3,835)              
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CONTINUING EDUCATION PROGRAMS
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2016-17 
Actual

2016-17 
Forecast

2016-17 
Approved 

Budget
2017-18 
Actual

2017-18 
Forecast

2017-18 
Approved 

Budget

2018-19 YTD 
Actual 

12/31/2018

2018-19 YTD 
Approved 

Budget

COLLEGE OF EXTENDED UNIVERSITY - Programs
283500 Administration 365,917         113,921    86,471         326,969         73,891      101,286       71,247         (37,647)           
283071 Computer Programs -                 -            -              -                 -            -              -              -                  
283072 Certificate Programs -                 -            -              -                 -            -              -              -                  
283080 English Language Inst. -                 -            -              -                 -            -              -              -                  
283600 CEU International Training -                 -            -              -                 -            -              -              -                  
283610 Int'l Workshop and Training -                 -            -              -                 -            -              -              -                  
283620 Six Sigma Program 11,387           16,881      21,570         11,276           6,717        14,323         13,075         3,921              
283630 Professional Project Management Program 6,451             6,763        3,667           24,026           24,897      23,008         16,064         11,136            
283790 On Site Training Programs 15,763           6,394        7,276           1,535             12,352      8,808           (483)            5,508              
283060 Start-Up Programs (54)                 -            -              (150)               -            -              (100)            -                  
283076 Technical Programs -                 -            114              -                 -            -              -              -                  
283073 Test Prep Programs 31,594           30,977      542              66,414           108,184    27,153         192,351       125,014          
283800 Annual Giving Professional Network -                 -            -              -                 -            -              -              -                  
460280 SUMMER SUPPORT @ CEU (1,103)            (436)          (1,661)         (13,536)          262           (981)            11,392         (13,080)           
460920 Business Comm & Grant Writing 517                -            -              12,596           7,144        -              3,051           3,352              
460930 Accounting & Finance (500)               -            -              -                 -            -              -              -                  
460940 Math & Science 7,451             8,698        (3,601)         (1,759)            (3,806)       704              133              1,600              
460950 Hospitality & Service Industry 1,549             438           6,363           12,342           14,538      6,186           27,321         84,104            
460960 Supply Chain Management -                 -            378              7,460             172           -              (10,875)       86                   
460970 Human Resources Management 12,343           11,511      2,714           6,530             4,275        2,200           11,670         1,290              
460980 Building & Construction Management 18,194           21,650      13,693         39,777           30,930      16,780         69,322         24,138            
460990 Ed2Go 13,841           860           7,697           7,268             4,000        528              5,324           1,715              
461000 Art, Media, & Design 9,107             -            -              (6,545)            -            -              -              -                  
461010 Global Ed Programs Standard 95,722           130,509    115,149       157,432         216,730    125,117       356,940       234,698          
461020 Global Ed Programs Camps 81,984           16,275      83,070         -                 -            8,306           (73)              -                  
461030 CPELI Camps 45,179           11,716      42,921         1,441             (3,862)       3,223           -              -                  
461040 CPELI Standard 31,188           180,046    194,043       2,637             48,309      103,111       171,081       66,141            
461820 Program Development (259,504)        (272,524)   (381,894)     (259,373)        (284,897)   (311,613)     (139,622)     (148,437)         
461840 Summer Camps 25,282           4,439        15,705         36,228           62,347      1,204           (2,696)         (7,319)             
461950 IT, Web & Social Media -                 -            (18,600)       -                 -            -              -              -                  
462120 CEU CPP Aviation Hospitality 40,071           24,408      66,124         59,853           30,504      -              112,388       23,377            
462660 CEU Marketing Research 1,500             -            1,462           -                 -            -              -              -                  
462760 CEU Academic Studies Program 15,525           1,105        48,576         25,017           51,100      8,154           (6,489)         22,816            

Total College of Extended Univ Programs 569,404         313,631    311,779       517,438         403,787    137,497       901,021       402,413          
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CONTINUING EDUCATION PROGRAMS
SURPLUS/(DEFICIT) BUDGET COMPARISON SUMMARY
FOR THE FISCAL YEAR

DESCRIPTION 
2016-17 
Actual

2016-17 
Forecast

2016-17 
Approved 

Budget
2017-18 
Actual

2017-18 
Forecast

2017-18 
Approved 

Budget

2018-19 YTD 
Actual 

12/31/2018

2018-19 YTD 
Approved 

Budget

COLLEGE OF ENGINEERING
381500 Non-Credit Learning Admin 807                (125)          38               (7,849)            (7,849)       174              -              -                  
381675 Civil Engineering Review 22,162           4,989        881              (28,715)          (28,716)     4,966           

Total College of Engineering 22,969           4,864        919              (36,564)          (36,565)     5,140           -              -                  

COLLEGE OF SCIENCE
406440 Chemistry Agilent Project -                 6,595        2,383           -                 6,595        2,383           -              (5,781)             

Total College of Science -                 6,595        2,383           -                 6,595        2,383           -              (5,781)             

COLLEGE OF LETTERS, ARTS, AND SOCIAL SCIENCES
362030 GIS Certificate Program -                 -            -              -                 -            -              -              -                  

Total College of Letters, Arts, and Social Sciences -                 -            -              -                 -            -              -              -                  

COLLEGE OF ENVIRONMENTAL DESIGN

460200 CCLAWS CERTIFICATE L+RS -                 -            -              -                 -            -              -              -                  

Total College of Environmental Design -                 -            -              -                 -            -              -              -                  

GRAND TOTAL CONTINUING EDUCATION 592,373         325,090    315,081       480,874         373,817    145,020       901,021       396,632          
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